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Essential agri-intelligence for profitable farming 

CONFIDENTIALITY & DISCLAIMER:  

Information contained in this document is confidential to agronomists and customers of Agrii. Whilst every care is taken to provide accurate 
information, no liability whatsoever can be accepted for any omission or inaccuracy of fact or opinion or any loss however caused. These 
comments are for general guidance, for site specific recommendations, please consult your Agrii agronomist. 
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The Welsh Government has release a CAP Reform Q&A.  This answers some of the finer 

points of BPS. The key points are summarised below.  

Two BPS payments may be made in 2015 as claims are validated.  The timeframe for 

payments remains December to June, the government will aim to begin payments at the start 

of December.  

It should be remembered that under BPS at least once every two years all entitlements must 

be activated to avoid them being lost – it is not possible to ‘rotate’ excess entitlements.  

Letters detailing land classifications, land use and the right to obtain BPS entitlement have 

been sent to all those who submitted an SPS claim in 2013 or 2014.  Where information is 

incorrect the Welsh Government should be informed by the end of December.  Parcels added 

to the SAF in 2014 have not been included in this and a revised statement will be issued at a 

later date.  Stage 2 reports requesting changes to land classification involving SDA land must 

be submitted by 31st December 2014. 

Farmers wishing to apply for entitlements through the National Reserve can start completing 

their forms now.  The form and guidance is available online and evidence must be submitted 

along with the claim by 15th May.  Young Farmers, New Entrants and those unable to activate 

2013 entitlements through exceptional circumstances can apply to the National Reserve.  

‘Proof of Production’ can also be used to apply for BPS entitlements; farmers must prove they 

have carried out agricultural activity on the 15th May 2013.  

Active Farmer rules affect those on the negative list (operators of airports, waterworks, 

railway services, real estate services and permanent sporting grounds) and farmers with more 

than 50% of their land classified as a saltmarsh or coastal dunes.  Farmers with more than 

50% of their land classified as a saltmarsh or coastal dunes must carry out minimum activity 

levels to become an active farmer this is;  

 Meet a minimum stocking density of 0.05 LU per Ha or 
 Maintain stock proof fencing and provide fresh water for livestock or 
 Control injurious invasive plants. 

The Young Farmer top-up, available to those under 40 who have taken control of the 
business within the last 5 years, is worth 25% of the 2019 average entitlement value and will 
be paid over on a maximum of 25 hectares, for Moorland entitlements this equates to around 
€5 per hectare, for SDA land €50 per hectare and DA and Lowland €60 per hectare. 

From 1st January 2015 there will be a number of changes to cross compliance; 

 A cover crop or other measures to prevent soil erosion will be required over winter 
months, leaving a rough surface between harvest and 1st March will no longer be 
allowed.  

 A derogation will be required to spray within 2m of a watercourse. 

 The Soil Assessment Record will no longer be required however rules will remain to 
protect soil quality and structure.  
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The UN Intergovernmental Panel on Climate Change (IPPC) has warned that greenhouse 
gas emissions must fall by 40-70% in the next 35 years to avoid ‘severe and irreversible’ 
impacts.  The 5th assessment report also states that governments around the world need to 
increase the amount of zero carbon and low carbon energy three fold in the next 35 years.  

The PGRO pulse recommended list for 2015 has been published.  

The 2014 HGCA’s Early Bird Survey which looks at plantings and intended plantings for the 
22015 harvest shows wheat area decrease by 5% and winter barley plantings up by 12%.  
With changing CAP rules increases in pulse and fallow areas were expected, 24% and 18% 
increases have been seen respectively.  

The provisional estimate for total GB potato production has totalled 5.71 million tonnes with 
yields of 47.2 tonnes per hectare.  Total production is up 2.3% compared to 2013.  

The latest Wales Farm Income booklet for 2013/14 has been published.  Results are 
summarised in the table below.  The differences between the top third and all farms are often 
due to lower output (as a result of fewer number reared per animal mated and poorer 
conformation) and higher overhead costs.  

 

Gross Margin 2013/14 All Farms Top Third 

Upland sheep (£ per ewe) 40 72 

Lowland Sheep (£ per ewe) 49 72 

Upland Suckler Cows (£ per cow)  358 600 

Lowland Suckler Cows (£ per cow) 470 847 

Hill and Upland Dairy (£ per cow) 1,062 1,497 

Lowland Dairy (£ per cow) 1,114 1,521 

   

Profit 2013/14                                                  

£/ha 

All Farms Top Third 

Hill Cattle and Sheep Farms 153 416 

Upland Cattle and Sheep Farms 207 477 

Lowland Cattle and Sheep Farms 303 583 

Hill and Upland Dairy Farms 810 1,691 

Lowland Dairy Farms 957 1,868 

 
 
June survey results have also been published in November.  Breeding ewe numbers have 
increased by 10.4% in the year to June 2014.  Cattle numbers increased by 0.7% whilst better 
milk prices encouraged expansion in the dairy herd with dairy bred female numbers increasing 
by nearly 6%. 
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UK Agricultural borrowing is continuing to grow.  The quarter to end of September 2013 saw 
lending jump by £403 million to £16,028 million.  With borrowing rising and deposits remaining 
fairly static (they tend to increase in the last quarter as subsidy payments are made) the results 
show the highest ever level on net lending to agriculture at over £10,000 million, with the threat 
of increasing base rates ever present this could mean serious issues for some.  
 
DEFRA's latest revision of the UK Total Income from Farming (TIFF) figures show a rise of 

15% in real terms to £5,638 million for 2012.  Figures for the 2011 year have also been revised 

from £4,810m to £4,895m.  Key increases include £504 million in milk, £282 million in potatoes 

and £250 million in poultry, this what somewhat offset however by a £671 increase in animal 

feed and a fall in oilseed rape values of £245 million.  

Grain Market Comment 

Grain prices are heading in the right direction for farmers with wheat price up nearly £10 per 

tonne in the past month.  However the large global harvest in 2014 is expected to see global 

stocks rise, even small changes in stock levels can have a dramatic effect of the market.  In 

the UK DEFRA estimates that the surplus of wheat available for either export or free stock in 

2014 is 3.5Mt for 2014, an increase of 270% when compared with the previous harvest.  

Plantings conditions for the 2015 harvest have been favourable across most the Northern 

Hemisphere and further stock increases could be seen.  

 

 

 

 

 

 

 

Malting barley prices for January stand at around £135/tonne, with a £1 per month carry until 

May. Ukraine has seen a 16% fall in planted area to barley for next harvest with around 30% 

of the crop in some regions in a sparse or weak condition.  This along with increased UK 

plantings could provide an opportunity for UK (and the rest of the EU) to export more barley. 

However it should be noted that with a strengthening pound exports become less competitive 

and perhaps it is wise to begin to think about the marketing campaign for 2015. 

Despite fears of pulses price falling because of greater plantings the market remains firm with 

prices for harvest 2015 at £168 per tonne.  The larger expected crop, the area has increased 

by about 24%, which potentially opens up the market to new export opportunities as larger 

vessels can be used, particularly if the quality standards are met for export to North Africa.     

    

 Comment as at the 28 November 2014 

PRICE CHECK (£/tonne) 

Crop:- Jan 14 
May. 
15 

Har. 15 

Wheat – Feed 138 142 141 

Barley – Feed 118 122 121 

Oilseed Rape 
250-
260 

254-
264 

246-
256 

Guide Ex-Farm prices as at 28/11/14 (assumes 
crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 
 

Wheat Jan 2015 £129.65/t (+5.10/t) 

 May 2015 £133.65/t (+4.85/t) 

 Nov 2015 £140.60/t (+4.10/t) 

 Jan 2016 £142.25/t (+4.60/t) 

 Nov 2016 £145.10/t (+1.65/t) 

Rapeseed Feb 2015 £267.50/t (-0.34/t) 

 May 2015 £267.29/t (-3.10/t) 

 Nov 2015 £271.46/t (-0.52/t) 

 Feb 2016 £272.05/t (-2.29/t) 

As at 28th November 2014 
Figures in brackets indicate movements since the 31/10/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 
 
 

Currency Check 
 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.3% (1.2) 

Euro - € : £ €1 = £0.7920 (£0. 7872) 

US Dollar - £ : $ £1 = $1.5758 (USD) (1. 6004USD) 

Euro - € : $ €1 = $1.2480 (USD) (1. 2598USD) 

As at 28/11/2014, last month’s rates are shown in brackets 

 
 
 

Single Farm Payment / Basic Payment Scheme 
 

 2011 2012 2013 2014 2015 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £191.2 £190.0 

* in 2014, Modulation is replaced with Pillar Transfer 

 
 
 

Livestock Market 
 

Liveweight (28th November 2014) Change (month) 

 All steers 182.6p/kg (-1.9) 

 All heifers 191.3p/kg (-0.8) 

 All young bulls 157.0p/kg (+17.0) 

Sheep SQQ lambs 170.1p/kg (-17.4) 

Source: Markets in Wales EBLEX/BPEX. 
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Milk Market 

 
Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.26 (-0.05) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

October 1,155 (+67.2) Cumulative 8,559 (+625.1) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Oct 29.71 (-1.02) Oct 22.53 (+0.89) 

Published figures as at 28th November 2014  Source: DairyCo  
 

Dairy Crest has agreed to sell its liquid milk division to Muller. Prices are continuing to fall due 

to oversupply of the domestic and global market.  October is only the second month when 

DEFRA farmgate price has dipped below 30ppl in the last two years. Further price drops have 

been announced with Arla, from 1st December, reducing the price to 26.84ppl.  

 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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