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The Welsh Government has scrapped proposals to use a tabular system for TB valuations. 

Valuations will largely continue as the current system however claims over £3,000 will be more 

heavily scrutinised with valuations for a pedigree animal set at a maximum of £15,000.  

The EU Commission has reviewed its budget and removed €448.5m from the Common 

Agricultural policy pot.  

The consultation on the Agricultural Advisory Panel for Wales who will advise on agricultural 

wages has now closed; results are expected in the coming months.  

From next spring in the UK the maximum weight for a tractor and trailer will increase to 31t, 

they may travel 5 mph faster (up to 25mph) saving the sector an estimated £62m per year.  

A report, by The Andersons Centre for the Crop Protection Association, into the impacts of 

plant protection products has found that 40 active substances are highly likely to be 

removed or restricted for use within the next 5-7 years.  Yields and product quality are 

expected to reduce (by as much as 50% for some crops) and the UK will rely more on imports.  

Total farm profits are expected to fall by £1.73bn (36%).  

Damage from the cabbage stem flea beetle has caused the loss of 18,000Ha of oilseed rape 

crop (around 2.7%) with more facing damage at or above treatment levels.  Approximately half 

the UK crop has now passed the vulnerable stage but the damage is likely to affect yields at 

harvest in some areas.  

A number of changes have taken place in the AHDB.  Tom Taylor will leave his position as 

chief exectutive in November, a replacement is being sought.  Gary Taylor becomes chair of 

the Horticulture Development Board whilst Gwyn Jones will chair DairyCo.  From March three 

positions will become available; Chair of the Beef and Lamb Sector Board, Chair of the Pig 

Sector Board and Chair of the Cereals and Oilseed Sector Board. 

The second round of funding under the Agri-Tech Catalyst will award £5m to 13 projects 

across the UK.  Welsh organisations are heading up three of the projects including research 

into food waste lead by Russell IPM Ltd, exploring pearl millet variation (Aberystwyth 

University) and disease resistance in rice (Bangor University).  

DEFRA has now published its provisional June Survey figures for the UK.  The key results 

for arable are summarised in the table below.  The return to more ‘normal’ cropping patterns 

can be seen as well as an increase in yields, not only better than the 2013 year but better 

than other recent years.  
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AREA – ‘000 Ha 2011 2012 2013 2014 Change 

13-14 

WHEAT  

Yield (tonnes per Ha) 

Production (‘000 tonnes) 

1,969 

7.7 

15,257 

1,992 

6.7 

13,261 

1,615 

7.4 

11,921 

1,929 

8.6 

16,621 

+4.7% 

+17% 

+39% 

BARLEY  

 Winter Barley 

 Spring Barley 

Yield (tonnes per Ha) 

Production (‘000 tonnes) 

970 

359 

611 

5.7 

5,494 

1,002 

385 

618 

5.5 

5,522 

1,213 

310 

903 

5.8 

7,092 

1,080 

427 

653 

6.5 

7,027 

-11% 

+38% 

-27.7% 

+11% 

-1% 

OATS  

Yield (tonnes per Ha) 

Production (‘000 tonnes) 

109 

5.6 

613 

122 

5.1 

627 

177 

5.5 

964 

136 

6.1 

828 

-23% 

+11% 

-14%% 

OTHER CEREALS 27 26 24 26 7.5% 

TOTAL CEREALS 

Production (‘000 tonnes) 

3,075 

21,485 

3,142 

19,515 

3,028 

20,084 

3,172 

24,621 

4.7% 

23% 

OILSEED RAPE 

 Winter Oilseed Rape 

 Spring Oilseed Rape 

Yield (tonnes per Ha) 

Production (‘000 tonnes) 

705 

680 

24 

3.9 

2,758 

756 

744 

12 

3.4 

2,557 

715 

621 

95 

3.0 

2,128 

674 

660 

14 

3.7 

2,497 

-6% 

+6% 

-85% 

+25% 

+17% 

SUGAR BEET 113 120 117 116 -1% 

POTATOES 146 149 139 140 +1% 

FIELD BEANS 125 96 118 107 -10% 

FALLOW 156 153 255 160 -37% 

The key results for livestock are summarised in the table below.  The final results will be 
available on 18th December.  Strong prices in the dairy sector have seen a rise in breeding 
herd numbers, but with prices falling this could reverse.  Pig and sheep number both 
declined for breeding animals 

AREA – ‘000 Ha 2011  2012 2013 2014 % Change 13-

14 

Cattle and Calves (Total) 9,933 9,952 9,844 9,829 -0.1% 

Dairy Breeding Herd 1,814 1,796 1,782 1,828 2.6% 

Beef Breeding Herd 1,675 1,666 1,611 1,578 -2.1% 

Sheep and Lambs (Total) 31,634 32,215 32,856 33,428 1.7% 

Pigs (Total) 4,441 4,481 4,885 4,820 -1.3% 

Feed company BOCM Pauls is to rebrand as ForFarmers, who has owned the company since 

2012.  

Tesco pre-tax profits have fallen by 92% in the first half of 2014.  Like for like sales have also 

fallen as the supermarket struggles to compete on price.  Retail analysts have warned that 

producers could be squeezed further on price.  The company is now under criminal 

investigation for fraud. 
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The ‘Next Generation into Farming’ report and the Welsh Government’s response have been 

published.  The report highlights the need to continue with the Young Entrants Support 

Scheme (YESS).  The Welsh Government accepts that more needs to be done to promote 

joint ventures and collaborative ventures under the RDP 2014-2020, a Joint Opportunities 

Platform will be developed next summer.  The report recommends that a review of the tenants 

sector in Wales should be conducted, this will be completed in Spring 2016.  

A €20m study ‘Factor GMO’ into the impacts of GMO’s and pesticides on human health is to 

be launched this November.  A consortium of plant scientists have also been giving evidence 

to government’s Science and Technology Committee regarding the EU position on GM 

production and its potential impacts to UK agriculture.  

The farmland bird index shows numbers have fallen by 10% since 2007.  The lapwing has 

shown the biggest decline (37%) whereas the fortunes for the treesparrow are much better 

showing a 47% increase in numbers. 

Peter Kendall has resigned as President of the World Farmers Organisation and will focus 

on his position at the AHDB.  
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Grain Market Comment 

What a recovery the cereals market has seen in the last month.  With feed wheat having fallen 

to 2 figures in some locations, for spot delivery, this table marks a substantial change.  The 

facts are that the pressure of having to sell a considerable crop from these shores, was 

causing concern amongst long holders and glee for buyers.  The very large crop will have 

caused a few farmers to struggle with storage, and a small percentage of sales will have been 

forced.  The fall of prices was sharp and went beyond where the market value was.  Wheat 

was cheaper than maize in parts of Europe for a time.  The market was oversold.  

This has changed.  Maize is not nutritionally worth more than wheat to most feed compounders 

so a correction was due.  A rise of £15 to £17 per tonne identifies a considerable change and 

possibly too far in the other direction.  Whilst the UK traders have committed to a million tonnes 

of exports by Christmas already, we remember that there are approaching 3 million tonnes to 

ship so it is a big ask.  

 

 

 

 

 

 

Note the carry from November to May is £8 per tonne, £1.30 per month which is about double 

what one would normally expect.  This is surely a time to check how much grain is sold and 

make sure you are at least 50% and probably nearer to 65% sold.  

Those fortunate few farmers with full specification wheat in store as yet unsold can sell for as 

much as £160/tonne, what a difference a month makes!  This is the type of wheat though that 

the UK and Europe is short of.  Exports have been straight forward and the UK might even 

run low towards the end of the season, having to buy some back in.  

Barley has risen by almost as much as wheat but is now more in line with its calculated value.  

Even malting samples have gained in value and can be as much as £15/tonne more than the 

feed base, marking a rise of premium for the season.  

Notice how the gap between cereals and the break crops has shrunk, pulses have held their 

price. However, the new crop is open and contracts are available for next year.  Those 

concerned that an increase in pulse area might affect prices next autumn (some are predicting 

a rise of at least 30%), can book a price for next harvest which is now open. 

Comment as at the 31 October 2014 

 

  

PRICE CHECK (£/tonne) 

Crop:- Nov 14 May. 15 Har. 15 
Wheat – Feed 127 135 135 
Barley – Feed 110 116 115 

Oilseed Rape 248-258 252-262 
243-
253 

Guide Ex-Farm prices as at 31/10/14 (assumes crop 
assured) 
Prices kindly provided by Glencore 



  BUSINESS (Wales) 

6 
7th November 2014 

Futures Prices 

Wheat Nov 2014 £121.75/t (+13.50/t) 

 Jan 2015 £124.55/t (+13.55/t) 

 May 2015 £128.80/t (+14.20/t) 

 Nov 2015 £136.50/t (+14.75/t) 

 Jan 2016 £137.65/t (+15.30/t) 

Rapeseed Nov 2014 £259.19/t (+11.23/t) 

 Feb 2015 £267.84/t (+16.19/t) 

 May 2015 £271.39/t (+17.21/t) 

 Nov 2015 £271.98/t (+17.41/t) 

As at 31st October 2014 
Figures in brackets indicate movements since the 30/09/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.2% (1.5) 

Euro - € : £ €1 = £0.7872 (£0. 7773) 

US Dollar - £ : $ £1 = $1.6004 (USD) (1. 6188USD) 

Euro - € : $ €1 = $1.2598 (USD) (1. 2583USD) 

As at 31/10/2014, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2011 2012 2013 2014 2015 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £191.2 £190.0 

* in 2014, Modulation is replaced with Pillar Transfer 

Livestock Market 

Liveweight (31st October 2014) Change (month) 

 All steers 184.5p/kg (-11.5) 

 All heifers 192.1p/kg (-2.9) 

 All young bulls 140.0p/kg (-16.2) 

Sheep SQQ lambs 152.7p/kg (+4.1) 

Source: Markets in Wales EBLEX/BPEX.  

              Milk Market 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.31 (+0.11) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

September 1,142 (+78.9) Cumulative 7,298 (+452.2) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Sept 30.81 (-0.28) Sept 21.64 (+0.25) 

Published figures as at 31st October 2014  Source: DairyCo  

Production remains high and prices keep falling.  The southern hemisphere is reaching its 

peak production so global supplies will start to tighten.  Super levys (for producing more than 

quota) are hitting EU member states to the tune of €409m although overall EU production 

remains 4.6% below quota levels.  

For further information please contact: - 
 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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