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The Euro/Pound exchange rate on the 30th September was €1 = 77.73p, this rate dictates the 

2014 Single Farm Payment rate. This is 7% less favourable to the UK farmer than last year’s 

rate.  

The option exists in future for Defra to use the average exchange rate for all September rather 

than one day and may decide to use this for the 2015 payments. It is a national decision rather 

than devolved one. 

The latest booklet from the Welsh Government – ‘Your Guide to the Greening Rules in Wales’ 

has been published and is being sent out to farmers. The Key Points are: 

 All those with arable land will be required to register all existing Ecological Focus Area 

(EFA) features regardless of whether you are exempt from EFA.  

 For those required to carry out Crop Diversification (CD) you must be able to provide 

evidence such as seed labels and invoices to show a crop has been grown.  

 As in England spring and winter varieties will count as separate crops as defined in the 

National List and PGRO’s recommended list.  

 Fallow land for EFA must be for a minimum of 6 months from 1st February to 31st July.  

 Nitrogen fixing crops are defined must be sown by 15th May and remain for 14 weeks 

after sowing or until 1st August whichever is the later. 

 Short-rotation coppice can be sited on any agricultural land on the holding - not just 

arable land.  The maximum period between harvests is 20 years.  No inorganic 

fertilisers are allowed, and no sprays may be applied.   

 Hedges or stonewalls must be at least 20m long with no gaps in the canopy/wall- a 

gateway will count as a gap. Newly planted hedges will not be eligible until a continuous 

canopy is reached. They must touch arable land, those separated by a feature e.g. a 

ditch will not be eligible. Hedges or stonewalls adjoining a neighbours field will be split 

50:50, i.e. 1m of hedge will equate to 5m² of EFA. 

 

Importantly hedges, traditional stone walls and short rotation coppice must be marked on a 

map and registered using a Field Maintenance Form (FM4) by the end of October 

2014.  These will then be used to calculate the existing EFA for the holding. 

 

The Welsh Government has announced there will be no replacement for the Less Favoured 

Area Payment. Deputy Minister for Farming and Food, Rebecca Evans, suggested that 

limitations imposed under EC regulations meant a scheme for Areas with Natural Constraints 

(ANC) could not be targeted to help those most affected and un-targeted ANC scheme would 

continue or even amplify some of the inequalities our Pillar One reforms are attempting to 

address. Farmers will be able to receive funding through other RDP measures including Glastir 

and LEADER.   

 

The first round of Glastir Organic has opened for applications. Support is available for both 

existing organic producers and those in conversion. Applications can be made online and must 

be submitted before the 29th October to be granted a 1st January 2015 start date.  

Ireland’s Minister for the Environment, Community and Local Government, Phil Hogan has 

been appointed the new EU Farm Commissioner. Mr Hogan, who replaces Dacian Ciolos, has 

pledge to simplify Greening requirements, look at protected foods and rural development 

regulations.  



  BUSINESS (Wales) 

3 
7th October 2014 

Farming Connect, the Governments advice and guidance service, is to be reviewed by 
independent advisor Gareth Williams.  Mr Williams will look at how services can be delivered 
over the next 6 years, his findings and recommendations are expected to be published at the 
end of the month.  

UK food prices have fallen by 1.1% over the past year, world food prices have tumbled with 
prices falling by 3.9% between August 2013 and August 2014. However in real terms UK food 
prices have risen by 18% since 2007 taking the UK back to the mid-nineties in terms of the 
price of food when compared to other goods.  
 
The sales of organics groceries have increased by 1.2% over the past year, with Soil 
Association licensees’ holders reporting 8% year on year growth.  

The €125m emergency aid fund for fruit and vegetable producers affected by the Russian 

embargo has been suspended after claims on some products were greater than the exports 

to Russia.  

In the first year where neonicotinoid seed treatments have not been available oilseed rape 

growers have reported high levels of damage from the cabbage stem flea beetle. The warmer 

weather has caused a surge in beetle numbers; some farmers have reported 20% losses. 

Emergency approval for two neonicotinoid foliar sprays (InSyst and Biscaya) has been granted 

for use on crops.  

The AHDB/HGCA Cereal Quality Survey has been published.  For Wheat whilst average 

Hagberg levels are 311 and Bushel weights good, protein levels are low averaging 11.3% 

(12.2% last year). For Barley, bushel weights are averaging 66.4, the same as in 2011. But 

nitrogen levels are the lowest since records began in 1977 at 1.53%. Grain size is good with 

only 1.6% passing through a 2.25mm sieve, slightly better than the average of 1.7%. 

 

Final UK cereals supply and demand figures for the 2013/14 (July-June) season have been 

published. Demand for oats increased by 22% whilst closing stocks increased by 141%, for 

maize consumption increase by 24% compared to the 2012/13 year.  Wheat and barley 

figures are shown below. 

 Wheat Barley 

‘000 tonnes 12/13 13/14 
% 

Change 
12/13 13/14 

% 
Change 

Opening Stocks 1,495 2,186 46% 940 997 6% 

Production 13,261 11,921 -10% 5,522 7,092 28% 

Exports 737 431 -42% 384 1,158 301% 

Consumption 14,789 13,824 -6% 5,317 5,640 6% 

Closing Stocks 2,186 1,959 -10% 997 1,391 40% 

 

After concerns around poor recognition the RSPCA’s Freedom Foods will be rebranded as 

RSPCA Assured. The new logo is expected to be in stores at the start of 2015.  

The dairy breeding herd has grown by 2.6% to 1.1 million cows in between June 2013 and 

June 2014. The June Survey of Agriculture also shows that beef and pig herds in England 

declined by 1.3% and 2.8% respectively.  Sheep and lamb numbers increased by 3.1%, 

however there was little change in the breeding ewe numbers.  
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Grain Market Comment 

The global harvest is well underway in the northern hemisphere and planting in the southern 

hemisphere has begun. In the US both the maize and soybean harvests are beginning, 

reports suggest that over 70% of the crop is in good/excellent condition, a very high level. 

The International Grains Council (IGC) is predicting a large global harvest with: 

 Wheat: 717 million tonnes, 8 million tonnes more than the demand forecast.  

 Maize: 974 million tonnes, 15 million tonnes more than the demand forecast. 

  Soybeans: 310 million tonnes, 10 million tonnes more than demand forecast.  

These production figures outstripping demand will see stocks rise, remaining a bearish factor 

on prices. Plantings have begun around the world, 64% of the target winter grain area has 

been planted in Russia, 25% of winter wheat crops have been planted in the US and drilling 

has started well in the UK.  

 

 

 

 

 

 

 

 

 

A poorer quality UK wheat crop has seen milling premiums as high as £40 per tonne. The 

low feed prices and increased volume of feed wheat are also impacting on barley with barley 

feed prices currently at price parity with wheat. Animal feed compounders are likely to 

reduce the amount of barley they use (as they switch to wheat) and barley exports will be 

crucial. However prices for exports can vary significantly. 38% of barley exports in 2013/14 

were to non EU destinations, getting grain to these areas requires larger vessels, often in 

excess of 50,000 tonnes. Although supply is not an issue, few ports in the UK are capable of 

this size vessel so prices are often influenced by proximity to large ports.  

Beans have also faced issues with quality largely caused by bruchid beetle; prices have 

fallen but premiums for human consumption have increased to around £35 per tonne.  

 

Comment as at the 30 September 2014 

  

PRICE CHECK (£/tonne) 

Crop:- Nov 14 
May. 
15 

Har. 15 

Wheat – 
Feed 

112 118 120 

Barley – 
Feed 

102 108 100 

Oilseed 
Rape 

225-
235 

230-
240 

230-
240 

Guide Ex-Farm prices as at 30/09/14 
(assumes crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 

Wheat Nov 2014 £108.25/t (-14.00/t) 

 Jan 2015 £111.00/t (-13.20/t) 

 May 2015 £114.60/t (-14.40/t) 

 Nov 2015 £121.75/t (-13.80/t) 

 Jan 2016 £122.35/t (-13.65/t) 

Rapeseed Nov 2014 £247.96/t (-7.85/t) 

 Feb 2015 £251.65/t (-7.34/t) 

 May 2015 £254.18/t (-7.20/t) 

 Nov 2015 £254.57/t (-8.20/t) 

As at 30th September 2014 
Figures in brackets indicate movements since the 26/08/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 

 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.5% (1.6) 

Euro - € : £ €1 = £0.7773 (£0. 7957) 

US Dollar - £ : $ £1 = $1.6188 (USD) (1. 6589USD) 

Euro - € : $ €1 = $1.2583 (USD) (1. 3200USD) 

As at 30/09/2014, last month’s rates are shown in brackets 

 

 

Single Farm Payment 

 2011 2012 2013 2014 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £197.4 

* in 2014, Modulation is replaced with Pillar Transfer 

 

 

Livestock Market 

Liveweight (30th September 2014) Change (month) 

 All steers 196.0p/kg (+19.7) 

 All heifers 195.0p/kg (-2.6) 

 All young bulls 156.2p/kg (+31.9) 

Sheep SQQ lambs 148.6p/kg (-14.5) 

Source: Markets in Wales EBLEX/BPEX. 
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Milk Market 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.20 (+0.01) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

August 1,193 (+77.2) Cumulative 6,271 (+488.5) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Aug 31.27 (-0.34) Aug 21.39 (-7.87) 

Published figures as at 30th September 2014   
Source: DairyCo  

 

Another round of price cuts has been announced, with many prices now well under the 30ppl 

mark. Contracts linked to commodity markets are dropping quickly and grain prices fall.UK 

output is well ahead of the same point last year, again putting pressure on prices. Globally, 

EU output is up around 5% in the first half of 2014 whilst New Zealand is up 16%.  

 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

