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A 1.3% Financial Discipline rate for 2014 has been proposed by the European Commission 

to ensure the CAP spending stays within budget, the final rate will be announced in October.  

 

A consultation has been launched by the Welsh Government into the development of the 

Agricultural Advisory Panel for Wales who will be in charge of reinstating an agricultural 

wages board.  The consultation will close on the 30th October 2014.  

The Rural Land Market Survey shows that UK farmland prices have increased by 4% in the 

first half of 2014 compared to the same period last year and now stand at £19,934/Ha 

(£8,067/acre).  Welsh farmland prices saw a 19% increase over the last 12 months to 

£21,312/Ha (£8,625/acre), the highest value in the UK.  

The Doha trade deal has once again failed in its final stages.  A limited agreement was 

reached in December but has since been blocked by India over concerns surrounding its 

subsidised stockpiling of grain.  

In response to the sanctions imposed over its actions in Ukraine, Russia has banned food 

and drink imports from the EU, US, Canada, Norway and Australia.  The ban will run until 7th 

August 2015, it is estimated that EU food exports to Russia were worth around £9bn last year 

(€11.8bn). 

Up to €125 million will go to EU farmers to ease the pressure caused by the yearlong Russian 

embargo.  The European Commission is also drawing on provisions under the Common 

Agricultural Policy (CAP) which includes €420m to compensate for market disruption. 

Co-operative farms have been sold to the Wellcome Trust for £249million. The co-op also 

announced plans for a premium payment scheme of £5million to be paid to producers 

supplying the retailer with its own-brand fresh meat, poultry and milk.  

The Economic and Social Research Council (ESRC) and the Food Standards Agency (FSA) 

have awarded grants totalling £1.87m to projects exploring the issues around food fraud. 

Brent crude oil prices have dropped to $101.60 per barrel, a 14 month low. 

 

USDA has published its latest forecast for the 2014/15 global harvest year (UK 2014 

Harvest).  The figures have been revised upwards during August.  

 

Million Tons 
(Global) 

UK Harvest Year 

2012 2013 (est) 2014 (est)-
Jul 

2014 (est)-
Aug 

Wheat 

 Output 658 716 705 716 

 Use 680 706 700 707 

Coarse Grains 

 Output 1,137 1,274 1,261 1,268 

 Use 1,137 1,236 1,251 1,253 

Oilseed 

 Output 475 504 522 522 

 Use 397 416 427 427 
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A US outbreak of fusarium head blight could costs wheat and barley farmers in the US.  The 

disease increases cleaning costs and slashes profits, a previous outbreak in 2011 cost the 

industry an estimated $4.4bn.  

Initial results from the HGCA variety trials show a large uplift in wheat yields compared to the 

4 year average.  Control yields for 2014 stand at 11.88t/Ha, an increase of around 2t/Ha. 

Beef producers have faced falling prices for most of the year, the last 2 months have seen 

prices creep up, usually at the point in the year where prices are falling.  Exports have also 

picked up, in June the UK exported 9,660 tonnes of beef, up 20% on last year’s figure.  Beef 

and veal imports have also increased.  In the first half of 2014 118,500 tonnes of meat were 

imported into the UK, up 6% of the same point last year, meat has been sourced closer to 

home with imports from outside the EU seeing a 17% fall. 

Lamb imports in the first half of 2014 have fallen by 7% to 58,500 tonnes.  Supplies from 

New Zealand have fallen by 15% as their market shifts toward China.  An increase in UK 

production is expected for 2014 and 2015. 2014 production is forecast at 302,100 tonnes, a 

4% increase on the 2013 level, a further 0.5% rise is expected for 2015. 

A ‘Vision for British Sheep Production’ has been produced by the National Sheep 

Association and the NFU.  It looks at the strengths and weaknesses of the industry and how 

it can in the future and attract new entrants. 

Welsh Cider and Welsh Perry have been granted protection under the Protected Designation 

of Origin 

TB Incidents in Wales are down 18% to the year ending May 2014, the number of cattle 

slaughtered also fell dramatically from 8,595 to 5,936.  Tighter TB controls come into force for 

those with Sole Occupancy Authorities (SOAs) from 30th September 2014.  
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Grain Market Comment 

Good harvest progress has been made during August despite some areas being affected by 

heavy showers.  It is estimated that 18% of the UK cereal and oilseed harvest was completed 

between 13th and 18th August.  With around 2/3rds of the total harvest now complete we can 

look at how this year has performed.  

The winter barley harvest is complete, average yields have been around 7.2-7.4t/Ha.  The 

spring barley harvest is also progressing well, yields have been in the region of 6t/Ha. 

Over half the wheat area has been harvested, yields have been higher than average at 8.2-

8.5t/ha however protein levels in milling wheat have been lower than desired at around 12%.  

Within the oilseed harvest the winter crop is almost complete and the spring crop has begun 

in the east.  Quality has been average although there have been some reports of small seed, 

yields for winter OSR have averaged 3.5t/Ha.  

 

 

 

 

 

 

 

 

The forecasted large global crop has seen prices supressed even further.  Harvest is 

progressing in the Northern Hemisphere and reports are looking good across America and 

Europe. Premiums for milling wheat remain high, up to £45 above feed wheat, due to lower 

supplies.  Feed wheat prices on a November 2014 contract have fallen to the lowest since 

2010, The UK nearby futures price HGCA nearby price finished at £121.10/t on 19th August.  

It is likely that with the increase in 2014 production figures from USDA could see a further fall 

to below the £120/t mark soon.  However, whilst the benchmark feed wheat price has fallen 

(by about £3/tonne) over the last month, full spec milling wheat prices are up by £4/t, Group 2 

wheat are up £6t, feed barley is up £5/t.  Non-cereal combinable crops have also firmed with 

OSR up £12/t. Pulses are more or less unchanged.  

Comment as at the 26 August 2014 

  

PRICE CHECK (£/tonne) 

Crop:- H.vst 14 
Nov. 
14 

Mar. 
15 

Wheat – 
Feed 

121 126 130 

Barley – 
Feed 

100 105 109 

Oilseed 
Rape 

235-
245 

235-
245 

240-
250 

Guide Ex-Farm prices as at 26/08/14 
(assumes crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 

Wheat Nov 2014 £122.25/t (-1.25/t) 

 Jan 2015 £124.20/t (-2.80/t) 

 May 2015 £129.00/t (-1.00/t) 

 Nov 2015 £135.55/t (-1.70/t) 

 Jan 2016 £136.00/t (-5.25/t) 

Rapeseed Nov 2014 £255.81/t (-10.47/t) 

 Feb 2015 £258.99/t (-6.27/t) 

 May 2015 £261.38/t (-3.88/t) 

 Nov 2015 £262.77/t (-4.27/t) 

As at 26th August 2014 
Figures in brackets indicate movements since the 30/07/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 

 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.6% (1.9) 

Euro - € : £ €1 = £0.7957 (£0. 7924) 

US Dollar - £ : $ £1 = $1.6589 (USD) (1. 6947USD) 

Euro - € : $ €1 = $1.3200 (USD) (1. 3429USD) 

As at 26/08/2014, last month’s rates are shown in brackets 

 

 

Single Farm Payment 

 2011 2012 2013 2014 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £203.2 

* in 2014, Modulation is replaced with Pillar Transfer 

 

 

Livestock Market 

Liveweight (26th August 2014) Change (month) 

 All steers 183.6p/kg (+19.7) 

 All heifers 197.6p/kg (+8.9) 

 All young bulls 124.3p/kg (-45.7) 

Sheep SQQ lambs 163.1p/kg (-9.5) 

Source: Markets in Wales EBLEX/BPEX. 
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Milk Market 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.19 (-0.08) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

July 1,231 (+87.2) Cumulative 5,084 (+416.8) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

June 31.98 (-0.57) July 29.26 (-1.02) 

Published figures as at 26th August 2014 
Source: DairyCo  

 
Arla have announced a further 1.2ppl price drop starting in September, stating a falling 

European market and the Russian import ban have forced the move.  August saw the 

European cream market fall from £1,380 to £1,100 per tonne whilst the Southern Irish milk 

price is down at 27ppl.  Global prices fell again, the Fonterra auction price decreased by 0.6% 

on 19th August, following from an 8.4% drop at the start of the month.  

 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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