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Further information has been published as to how the new Basic Payment Scheme will 

operate in Wales. The active farmer test will be in two parts. Those on the negative list 

(operators or airports, railways, waterworks, real estate services or sports and recreational 

grounds) will be ruled non-active however they can still claim BPS if over 1/3rd of their total 

business receipts come from farming. The second part will apply if a claimant has more than 

50% of their land classified as saltmarsh or coastal land dunes, if this is the case minimum 

stocking rates will apply.  

BPS entitlements will be allocated on the basis of land occupied in 2015 (limited to those 

who claimed in 2013). The historical element of the payment will be based on the entitlements 

held in 2014, this will then be divided across the 2015 entitlements to form the historic value. 

New entrants and young farmers (those under 40 years old) will be eligible for entitlements in 

the national reserve, there will be no skills or qualification requirement and values will be based 

on the estimated 2019 average payment (i.e. no historic element).  Young farmers will be 

eligible for a 25% top-up (based on the 2019 average payment) for the first 25 entitlements.  

A timetable for BPS applications has been published: 

 August- Claimants to supply National Insurance numbers. 

 August – October 31st – Claimants to receive information from Welsh Government on 

which land is classified as ‘arable’. Claimants to submit details of existing EFA eligible 

features. 

 November 3rd – Entitlement applications begin.  

 February 16th – Online application system opens.  

The following features will be eligible for Ecological Focus Areas in Wales, the table shows 

the features, definitions and weighting factors. Full management requirements have not yet 

been published.  

 

Feature Definition Conversion 
Factor 

Weighting EFA 
Eligible 

Area 

Fallow Land Awaiting rules on timings and 
management 

- 1.0 1 m² 

Hedges Up to 10m wide 5m² per m 
run 

2.0 10 m² 

Stone Walls Height definition awaiting 1m² per m 
run 

1.0 1 m² 

Short Rotation 
Coppice 

No mineral fertiliser or agro 
chemicals allowed 

 0.3 0.3 m² 

Afforested Land Land planted to tress which 
was eligible for SP in 2008 

 1.0 1 m² 

Nitrogen Fixing 
Crops 

Likely to include beans, peas, 
lupins, soya, lucerne 

 0.7 0.7 m² 

 

Discussions over Geographical Indicators (GIs), where a product is identified by its place or 

origin and has an associated quality e.g. Stilton Cheese, have stalled the Transatlantic Trade 

and Investment Partnership (TTIP) talks. TTIP aims to develop a free trade deal between the 

US and EU.  
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15 projects including research into improving efficiency and reducing the environmental harm 

of fertiliser production and using light to extend the shelf life of fresh produce have been funded 

under the Agri-Tech catalyst fund. Each project will receive a share of nearly £18m, with 

£12.1 million coming from government funds and the additional funds coming from industry.  

The Supreme Court has ruled that the Welsh Assembly has the power to set up a new 

agricultural wages board. The 2012 Order will continue until wage rates can be fixed by the 

new Agricultural Advisory Panel.  

Alun Davies, Minister for Natural Resources and Food has been sacked after pressing for 

information on the CAP payments received by 5 assembly members.  A direct replacement is 

not sought and duties will be allocated to other members.  Edwina Hart will take on duties 

relating to agriculture, fisheries and food, Rebecca Evans will become deputy.  

The Pound: Euro exchange rate is having a major impact on the price of all commodities, 

from wheat to milk.  The pound has strengthened by over 10% in the past 18 months, despite 

this being a good sign for the UK economy it has a negative impact on UK farming. A stronger 

pound means exports become less competitive and subsidy payment go down. 

After failing to meet profit targets Phillip Clarke, chief executive of Tesco, will leave his 

position. His replacement, Dave Lewis from Unilever will try to reverse the current downturn 

which has seen like for like sales fall by 3.7% this year.  

Syngenta has withdrawn their request to use the neonicotinoid seed treatment Cruiser, which 

is subject to a moratorium, on oilseed rape after failing to get government approval in time.  

Farm Saved seed rates for the 2014/15 cropping year have been published by the British 

Society of Plant Breeders (BSPB). 

2014 potato plantings fell to 119,900ha, a 2.1% drop on the previous year.  Over the past 5 

years GB planted area has fallen by 8%. Despite this fall good growing conditions could see 

yields higher than the 5 year average of 44.9t/ha.  

The 2014 HGCA planting survey estimates show a 6% increase in the area of cereals and 

oilseeds compared to the previous year. The table below shows the changes in the main 

crops: 

‘000 ha 
Winter 
Wheat 

Winter 
Barley 

Spring 
Barley 

Oats 
Oilseed 

Rape 
Total 

2013 1,607 305 883 175 715 3,683 

2014 1,955 421 667 144 719 3,905 

% change 
13-14 

+22% +38% -24% -18% +1% +6% 
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The HGCA variety survey has shown an increase in the use for group 4 feed wheat, which 

now account for 58% of the total wheat area, Group 2 and 3 wheat varieties are being left 

behind as Group 1 plantings also increase. 60% of barley plantings have the capability of 

producing a malting standard crop.  

A study by American scientists has shown that beef production is 10 times more damaging 

to the environment than other meat production (lamb was not included in the study). Widely 

circulated across social media and the news the study has raised a number of demands for 

people to reduce their red meat consumption.  

There has been a 7% fall in welsh suckler numbers between 2011 and 2013, numbers stand 

at around 17,000 cows.  

A summary of the 70 responses received in relation to the consultation on the introduction of 

a table based valuation system for TB compensation has been published. Almost all 

respondents did not want to see a table based system introduced.  

Since the outbreak of African swine fever in January in a number of EU countries Russia has 

banned all EU pork imports. The EU has now taken Russia, who procure around 25% of EU 

pork exports, to the World Trade Organisations dispute settlement board. Russia could be 

forced to lift the ban and pay compensation to the countries affected.  

BPEX has launched a new pig pricing mechanism, GB Standard Pig Price (SPP) will replace 

deadweight average pig price (DAPP), both will be published alongside each other until 

September. 
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Grain Market Comment 

With the recent fine weather harvest is well under way across the UK, initial reports suggest 

this year could be a good one.  Barley yields and quality are good with HGCA trials showing 

winter barley yields more than 1t/ha above the 5 year average.  

The good news about yield is somewhat marred by the low prices. The price check figures 

show a £13/tonne fall in feed wheat, with some farms cost of production is significant higher 

than the current market prices farm profits could be hit hard.  The fall continues the trend over 

the past 18 months which has seen £100/tonne come off the wheat futures price.  

 

 

 

 

 

 

 

 

The fall in price comes after a year of global success, harvest in Europe has progressed well, 

the US did not suffer a drought, and no other major catastrophes hit global crop production. 

This has led to higher end of year stocks and thus greater availability.  

Despite the smaller UK crop of barley, less spring cropping meant overall barley area fell by 

8%, prices have also tumbled due to the large global crop. Better quality will mean some 

producers will be able to take advantage of the malting premiums.  

On some farms oilseed rape yields have suffered, the blame lying with leaf spot, others have 

seen excellent results. But with the US expecting a high soybean harvest prices are unlikely 

to reach a lofty high.  

The increased global stocks along with a strengthening pound, making UK exports less 

competitive on the global market, the signs do not point to significant price rises in the near 

future.  

Comment as at the 1 August 2014 

  

PRICE CHECK (£/tonne) 

Crop:- H.vst 14 
Nov. 
14 

Mar. 15 

Wheat – 
Feed 

124 128 133 

Barley – 
Feed 

95 105 109 

Oilseed 
Rape 

223-
233 

233-
243 

237-247 

Guide Ex-Farm prices as at 31/07/14 (assumes crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 

Wheat Nov 2014 £123.50/t (-13.50/t) 

 Jan 2015 £127.00/t (-12.75/t) 

 May 2015 £130.00/t (-12.85/t) 

 Nov 2015 £137.25/t (-7.25/t) 

 Jan 2016 £141.25/t (-6.40/t) 

Rapeseed Aug 2014 £251.79/t (-26.09/t) 

 Nov 2014 £262.28/t (-20.20/t) 

 Feb 2015 £265.26/t (-20.22/t) 

 May 2015 £265.65/t (-22.02/t) 

As at 30th July 2014 
Figures in brackets indicate movements since the 30/06/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 

 

 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.9% (1.5) 

Euro - € : £ €1 = £0.7924 (£0. 7997) 

US Dollar - £ : $ £1 = $1.6947 (USD) (1. 7032USD) 

Euro - € : $ €1 = $1.3429 (USD) (1. 3620USD) 

As at 30/07/2014, last month’s rates are shown in brackets 

 

 

 

Single Farm Payment 

 2011 2012 2013 2014 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £203.2 

* in 2014, Modulation is replaced with Pillar Transfer 

 

 

 

Livestock Market 

Liveweight (30th July 2014) Change (month) 

 All steers 163.9p/kg (-6.5) 

 All heifers 188.7p/kg (+1.5) 

 All young bulls 170.0p/kg (+8.8) 

Sheep SQQ lambs 172.6p/kg (-41.0) 

Source: Markets in Wales EBLEX/BPEX. 
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Milk Market 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.27 (0.07) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

June 1,239 (+61.6) Cumulative 3,852 (+328.0) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

June 31.98 (-0.57) June 30.28 (-0.37) 

Published figures as at 31st June 2014 
Source: DairyCo  

 
With world supply strong and demand lacklustre (particularly from China) further sharp falls in 

the global milk price were seen in July. The weighted average price has fallen by 34% since 

the highs seen back in February and now stands at $3,309 per tonne. UK producers have 

seen another round of price cut announcements from most of the big processors, including a 

further 0.94ppl from Arla co-op and a 1.75ppl drop in First Milks liquid price.  

 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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