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Despite strong opposition from the UK Government, federalist Luxembourger Jean-Claude 
Junker has been appointed the next President of the EU Commission replacing Jose 
Barroso in November.  The UK opposed the appointment viewing Junker as a Brussels 
'insider' and not a reformer.  Junker will now fill commissioner posts from Member State 
nominations.  Dacian Ciolos is still the favourite to retain the agricultural portfolio for a second 
term. 
 
The future plans for Glastir have been announced by the Welsh Government.  Following a 
review and the consultation responses a number of Glastir options have been removed or 
changed, the full details of which can be found the Welsh Government website.  Additional 
key points of the new programme include: 
 

 There will be no requirement for farmers to participate in Glastir Entry to enter other 
schemes.  

 A Sustainable Production Grant will replace the Glastir Efficiency Grant and will be 
available across three themes, nutrient, energy and water efficiency.  

 A small woodland planting scheme will be available to fund woodland smaller than 
those eligible under the Glastir Woodland Creation Scheme.  

 Online applications will be introduced through until 2016 when all will be completed 
online.  

 Collaborative agreements will be encouraged within Glastir Advanced and the Glastir 
Habitat Network. 

 
A new Glastir Organic Scheme has been announced, payment rates can be seen in the table 
below. Agreements will commence on 1st January 2015 with applications being made from the 
autumn onwards, the stand alone scheme will mean participants will remain eligible for other 
Glastir schemes. Applicants will need to show they have a business plan in place with the 
scheme supporting areas up to 400ha. The scheme will also support ongoing training and 
skills development.  
 
 

£ per Ha Conversion Maintenance Certification 

 Years 1-2 Years 3-5 Years 1-5 (capped at 
£500) 

Horticulture 600 400 400 80 

Enclosed Land 130 65 65 10 

Rough Grazing 15 15 15 3 

 
 
DEFRA has received a derogation request from Syngenta to enable farmers to use their 
neonicotinoid seed treatment, Cruiser, on oilseed rape this autumn.  The European 
Commission ordered a two year suspension of neonicotinoids seed treatments (starting in 
December 2013) in order to evaluate their impact on pollinators.  Romania already has a 
derogation for the use of Cruiser, other countries have also granted derogations on a number 
of products.  This application was withdrawn on 3rd July by Syngenta, due to time limiting 
factors. 
 
A consultation on Common Agricultural Policy Reform and Cross Compliance Proposals for 
2015 will close on 18th July, the consultation can be viewed and responses submitted on the 
Welsh Government Website.  
 
The organic area in Wales has declined by 2,000 hectares in 2013 compared to 2012.  The 
total area now stands at 102,000 Ha or 6.5% of the total agricultural area.  Wales saw a 15.5% 
in the number of producers which now come to just 913.  
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The Institute of Biological, Environmental and Rural Sciences (IBERS) at Aberystwyth 
University has appointed Professor Mike Goodling to take over the role of Director in October. 
NFU Cymru has announced that its new Director will be John Mercer, who will replace Mary 
James, when she retires this autumn. 
 
Eight projects have been shortlisted under a £10 million UK innovation fund that aims to bring 
superfast broadband to remote areas of the UK.  Subject to final feasibility studies the work 
will commence this year. The eight locations are Wales as well as North Yorkshire, North 
Lincolnshire, Northern Ireland and Scotland, Devon and Somerset, Hampshire, 
Northumberland and Kent. 
 
With weather conditions good and crops growing well Loam Farm, a large arable model farm 
operated by Andersons was hoping for a good harvest 2014 but falling arable prices and 
rising costs (rent increased after a review), mean the profit before subsidies looks set to be 
minimal.  For 2015 further rent increases (a review on the second FBT) and a reduction in 
subsidy payments, see profits falling once again to a budgeted £231/ha. 
 
The amount of crop-based biofuels could be limited if the European Commission agrees the 
7% CAP recently backed by EU Ministers.  The proposal also includes a target for 0.5% of 
transport fuel to be produced from ‘advanced’ biofuels, those produced from waste products 
such as the stems and husks of current food crops.  
 
Just under 25,000 people attended Cereals in June, a 3% fall on last year.  Next year it will 
be back in Lincolnshire. 
 
Friesian Farm, a 150 dairy cow model farm operated by Andersons has updated its 2014/15 
and 2015/16 milk year budget. A conservative 1.5ppl fall in milk price sees profits tighten; a 
further squeeze is felt for the 2015/16 milk year with lower milk prices and lower subsidy 
payment.  
 
A beef crisis summit meeting will be held on the 1st July to discuss the falling beef prices, 
plentiful supply from both the UK and abroad and lower consumer demand has led to 
continued downward pressure.  
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Grain Market Comment 

To the end of April 380,000 tonnes of 2013 harvest wheat had been exported from the UK, 

down 234,000 tonnes on the previous year. Unsurprisingly after last year’s bumper crop, 

barley imports are down whilst exports have topped 1.25 million tonnes (compared to around 

1/3rd of a million tonnes last year). The end of June marks the end of the 2013/14 marketing 

year. From now on any crop from the 2013 harvest will be carried over to the 2014/15 

marketing campaign. July marks the start of the 2014 harvest with winter barley and winter 

oilseed rape beginning and the first winter wheat crops harvested from mid-July.   

Across the world the harvest has already started, the Ukrainian harvest is behind last year’s 

pace with around 5% of the early grains harvest (compared to 10% in 2013). On the contrary 

the US harvest has progressed well with 33% of winter wheat harvested compared to an 

average 31% at this point in the year.  

 

 

 

 

 

 

 

 

With much of the news focusing on the US crop and UK grains uncompetitive against their 

European counterparts, the export market is sleeping. Increases in the International Grain 

Council’s (IGC) latest forecast for the 2014 harvest, up by 5mt for wheat and 8mt for feed 

grains, pushes end of year stock forecasts upwards. This could see prices for wheat and 

coarse grains fall further. The IGC has estimated large outturns in the 3 major soy bean 

exporters which could boost end of season stocks by 24%, this goes a long way to explaining 

the current depressed oilseed price despite demand remaining firm.  

With the new CAP rules coming into force in January, in particular the crop diversification and 

EFA rules, grain and pulse traders are eagerly waiting to see how much spring crop will be 

available for the 2015 harvest year.  

 

Comment as at the 1 July 2014 

  

PRICE CHECK (£/tonne) 

Crop:- H.vst 14 
Nov. 
14 

Mar. 
15 

Wheat – 
Feed 

137 141 145 

Barley – 
Feed 

111 120 125 

Oilseed 
Rape 

245-
255 

260-
270 

265-
275 

Guide Ex-Farm prices as at 30/06/14 
(assumes crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 

Wheat July 2014 £138.00/t (-11.00/t) 

 Nov 2014 £137.00/t (-6.50/t) 

 Jan 2015 £139.75/t (-6.60/t) 

 May 2015 £142.85/t (-7.15/t) 

 Nov 2015 £144.50/t (-5.25/t) 

Rapeseed Aug 2014 £277.88/t (-6.58/t) 

 Nov 2014 £282.48/t (-4.83/t) 

 Feb 2015 £285.48/t (-4.51/t) 

 May 2015 £287.67/t (-3.72/t) 

As at 30th June 2014 
Figures in brackets indicate movements since the 30/05/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 

 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.5% (1.8) 

Euro - € : £ €1 = £0.7997 (£0. 8145) 

US Dollar - £ : $ £1 = $1.7032 (USD) (1. 6712USD) 

Euro - € : $ €1 = $1.3620 (USD) (1. 3612USD) 

As at 30/06/2014, last month’s rates are shown in brackets 

 

 

Single Farm Payment 

 2011 2012 2013 2014 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £203.2 

* in 2014, Modulation is replaced with Pillar Transfer 

 

 

Livestock Market 

Liveweight (30th June 2014) Change (month) 

 All steers 169.9p/kg (+3.9) 

 All heifers 187.2p/kg (-4.0) 

 All young bulls 161.2p/kg (+20.5) 

Sheep SQQ lambs 213.6p/kg (-40.3) 

Source: Markets in Wales EBLEX/BPEX. 
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Milk Market 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.27 (0.15) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

May 1,334 (+103.4) Cumulative 2,612 (+270.9) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

May 32.55 (-0.78) May 30.65 (+0.35) 

Published figures as at 30th June 2014 

Source: DairyCo 

 

In another step on the downward trend in milk prices Arla drop their price by 1.23ppl in July. 

Global markets may be starting to pick up with Fonterra seeing a 0.9% increase, the first in 4 

months. UK production is up 8% on May 2013, it was around this time last year that production 

started to take off so would expect the year on year comparisons to show lower percentage 

increases going forward.  

 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

