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The Rural Payment Wales Online service attracted 5,569 Single Application Form (SAF) 

submissions. This represents 32% of the total SAFs made in 2014.  It is the Welsh 

Governments intention to have all CAP payment applications online only by 2016.  

Greening Penalties will be calculated separately for crop diversification and the Ecological 

Focus Area (EFA) components.  Up to 100% of the greening payment, 30% of the Basic 

Payment Scheme (BPS) payment can be lost on the arable area (the greening payment will 

not be lost on the area of permanent pasture or permanent crops). The penalty is calculated 

based on the shortfall from the requirements.  

The Pound has strengthened to an 18-month high against the Euro and is at a 5½ year high 

against the Dollar.  This reflects the growing strength of the UK economy, but a stronger pound 

reduces returns for agriculture; input prices go down but output prices also fall. 

The latest Farm Manager’s survey by the Institute of Agricultural Management (IAgrM) 

showed average earning of £53,000 per year for farm managers.  According to the survey, 

around two thirds of managers also received non-cash benefits.  However, managers are 

getting older; just 14% surveyed were under 40 years old compared to 63% in 1969. 

Global wheat and coarse grain production is expected to fall for Harvest 2014 according to 

the first forecast from the United States Department of Agriculture (USDA).  Despite the fall in 

production, tonnages are still expected to be close to or above consumption.  The global wheat 

harvest is expected to fall by 2%, largely accounted for by the 8% drop in the US output. 

The French agricultural minister has announced plans to ban daytime pesticide spraying 

between March and October to protect desirable insects, particularly bees.  

European Parliament elections held this May have seen UKIP gain 11 seats but the Liberal 

Democrats  lost 10 seats and now have just 1 MEP.  Labour has 20 MEPs and Conservatives 

19 MEPs, the SNP, Green party and Plaid Cymru also have seats.  With UKIP gaining support 

the chances of the UK leaving the EU increase, giving the UK a ‘national agricultural policy’, 

which would weaken the Commission’s grip on policy, but also remove us from the single 

marketplace. 

The European Commission has officially withdrawn the Soil Framework Directive.  The 

Directive, published in 2006, has been blocked since 2007 by a coalition of Member States.  

Dacian Ciolos, EU Farm Commissioner has said he would like to serve a second term in 

office.  If he did succeed the next round of CAP reform starting 2018-19 could see less of a 

radical change. 

A £2.8 million research initiative will officially be launched at the Cereals Event this June.  The 

Biotechnology & Biological Sciences Research Council (BBSRC), the HGCA, Rothamstead 

Research and 5 universities will be looking into black grass management across the UK.  

The initiative is looking for farmers around the UK to be surveyed as part of the project.  
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A fund of over €1 million is being set up to develop access for ‘minor use’ pesticides, 

covering the use of pesticides on crops covering relatively small areas such as fruit, 

vegetables, flowers and hops. 

UK returns on capital for land have risen in the 12 months to December 2013 to 12.3%, up 

from 9.4% the previous year.  According to the Investment Property Databank’s (IPD) UK 

Annual Property Index Report returns on intensive arable land were the highest at 20.8%, 

woodland and sporting land make just 5% returns. 10.7% of the rise was down to land value 

increase whilst return from income (mainly rents) accounted for 1.5% of the increase. 

The UK 34.5% Ammonium Nitrate price for the start of the 2014/15 season is circa £258 per 

tonne, 12% down from the old season price.  These prices are expected to rise in monthly 

increments for the next quarter, but outside of this the world market is very uncertain.  This 

would indicate that risk management is again the key factor to securing a competitive price for 

fertiliser on farm this season could be by strategic purchases throughout the year that can be 

flexed if and when the market situation changes.  Prices for phosphate and potash are 

currently firming gently but again markets are volatile. 

UK Grain Haulage costs have decreased by 1.2% since last year to an average £8.43 per 

tonne per journey.  Longer journeys rose in cost, whilst short ones fell. 

Growth in solar farms in Wales looks set to continue despite reduced subsidies.  Currently 

around 75ha of Welsh countryside is used for solar panels although planning consent has 

been granted for 25 more projects covering 400ha.  A further 13 locations awaiting approval 

would increase the total area covered to around 800ha. 

The new £6 million Nature Fund aims to tackle biodiversity decline in seven Nature Action 

Zones (Brecon Beacons, Cambrian Mountains, Conwy Valley, Pembrokeshire Coast, South 

Wales Valleys, Berwyn & Migneint, Llyn Peninsula). Funding will be available for 5 key 

activities; improving river catchments, marine ecosystems, the local environment and upland 

areas as well as stimulating innovation. 

The European Commission has tightened rules on the import of pig plasma products after 

outbreaks of Porcine Epidemic Diarrhea (PEDv) in The US, Canada, Mexico and parts of Asia. 

A recent Rabobank report has predicted a 6-7% fall in US pork production during 2014. 

BPEX has launched a new 5 year pig industry strategy. ‘Going for Growth’ aims to close the 

gap on competitors, protect the environment, improve welfare, encourage safe, traceable pork 

and increase pork sales. 

Beef prices have continued to fall since late 2013.  Increased supplies and a slump in demand 

have caused this downward pressure.  Data suggest that supplies will fall towards the end of 

2014, this could lead to an upturn in prices.  

Results from the Welsh TB Pilot Project are expected in June.  The project studied the role 

vets can play to help cattle keepers manage Bovine Tuberculosis.  
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Grain Market Comment 

 

Old crop prices fell sharply as the May 2014 

UK wheat futures contract came to an end. 

Attention has now turned almost entirely on 

the 2014 harvest which has already begun 

in some warmer parts of the world such as 

Texas and Spain. 

The US Department of Agriculture forecasts 

project global wheat and coarse grain 

production falling in harvest 2014 from last 

year, but despite the smaller crop, the 

tonnage is thought sufficient to meet 

consumer requirements. 

Coarse (feed) grains, which are predominately maize, lead the global grain marketplace.  

Globally, stocks of less than 15% of the year at any time (less than 8-weeks supply) as 

observed in 2011 and 2012, generally accelerate price rises sharply.  This has a knock-on 

effect on the prices of other grains.  Whilst the USDA forecasts a 1% drop in coarse grain 

production and a 1% increase in usage, stocks are still expected to rise.  Meanwhile, badly 

needed rain in Canada and the US has improved the global wheat outlook and good growing 

conditions elsewhere have depressed global prices. 

The very large barley harvest in 2013 means that a considerable tonnage has been exported 

this year. Nevertheless, it still appears that an appreciable amount of possibly as much as 

250,000 tonnes will be carried into the new campaign too.  This may bear heavily on the new 

crop prices, although, with the export success that have been achieved this year, there is no 

reason why this cannot be shifted relatively quickly.  At the moment though, malting barley 

prices are no higher than feed wheat as the grid above demonstrates. 

The pulse market has remained firm despite such a large crop harvested in 2013.  

Considerable tonnages exported to Egypt created notable value for UK farming and left a 

small tonnage for UK processing, resulting in domestic prices being pushed up.  The 2014 

harvest could see this success continue based on the additional export markets that have 

been developed. In order to achieve this, equally high quality peas and beans have to be 

harvested as last year.  

Comment as at the 2 June 2014 

  

PRICE CHECK (£/tonne) 

Crop:- H.vst 14 
Nov. 
14 

Mar. 
15 

Wheat – 
Feed 

143 146 149 

Barley – 
Feed 

115 118 121 

Oilseed 
Rape 

255-
265 

265-
275 

270-
280 

Guide Ex-Farm prices as at 30/05/14 
(assumes crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 

 

Wheat July 2014 £149.00/t (-20.65/t) 

 Nov 2014 £143.50/t (-15.00/t) 

 Jan 2015 £146.35/t (-14.00/t) 

 May 2015 £150.00/t (-12.50/t) 

 Nov 2015 £149.75/t (-5.25/t) 

Rapeseed Aug 2014 £284.46/t (-14.20/t) 

 Nov 2014 £287.31/t (-14.23/t) 

 Feb 2015 £289.96/t (-10.76/t) 

 May 2015 £291.39/t (-8.92/t) 

As at 30th May 2014 
Figures in brackets indicate movements since the 30/04/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 

Currency Check 

 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.8% (1.6) 

Euro - € : £ €1 = £0.8145 (£0. 8222) 

US Dollar - £ : $ £1 = $1.6712 (USD) (1. 6816USD) 

Euro - € : $ €1 = $1.3612 (USD) (1. 3826USD) 

As at 30/05/2014, last month’s rates are shown in brackets 

 

Single Farm Payment 

 

 2011 2012 2013 2014 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £203.2 

* in 2014, Modulation is replaced with Pillar Transfer 

 

Livestock Market 

 

Liveweight (30th May 2014) Change (month) 

 All steers 173.77p/kg (+2.62) 

 All heifers 191.18p/kg (-8.85) 

 All young bulls 140.67p/kg (-31.58) 

Sheep SQQ lambs 253.85p/kg (+45.18) 

Source: Markets in Wales EBLEX/BPEX. 
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Milk Market 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.33 (0.23) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

April 1,277 (+165.2) Cumulative 1,277 (+165.2) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

April 33.33 (-0.33) Apr 30.30 (-7.21) 

Published figures as at 30th May 2014 

Source: DairyCo 

As UK milk production soars, April 2014 production was up by 14.85% compared to April 2013, 

and milk prices are falling.  Fonterra (international) auction prices dropped 1.8% on 20th May, 

following a 1.1% drop 2 weeks earlier.  The market is down 15% on the same point last year. 

UK processors have also announced price reductions with Dairy Crest announcing a 1.25ppl 

drop from July, and Arla a 1.5ppl.   

 

For further information please contact: - 
 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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