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Single Farm Payment applications must be submitted by Thursday 15th May, applicants are 

encouraged to complete their applications online.   

Protein crops, under new Greening rules, may be more valuable than previously announced. 

The European Commission have pledged to adopt a revised act which increases the weighting 

factor from 0.3 to 0.7. This means that 1ha of eligible protein crops will be worth 0.7ha for 

Ecological Focus Areas (EFA).  

Campaigning has begun for the European Parliament elections which will be held on May 

22nd. The vote will determine who will be the UK’s MEP for the next 5 years, MEP’s play a key 

role in deciding EU agricultural policy. A series of meetings between candidates and farming 

unions will begin over the coming weeks. 

Following changes to the Nitrate Vulnerable Zone regulation in Wales, which have been in 

force since 1st January 2014, the Welsh Government has published guidance for farmers and 

a workbook, both documents are available on the Government website.  

The Welsh Government has published a Water Strategy consultation. The strategy aims to 

deliver long term benefits for the economy and growth, for society and for the environment. 

The consultation closes 4th July 2014, the final strategy will be published later in the year.  

UK aggregate farm incomes rose by nearly 13% in 2013. Total Income From Farming (TIFF) 

is estimated at £5.464bn, the second highest figure since the mid 90’s.  

Nitrogen fertiliser use fell dramatically in 2013. According to the British Survey of Fertiliser 
Practice the nitrogen rate on tillage crops was 136kg/ha, for the last 25 years the rate has 
been relatively consistent in the range of 145-150kg/ha. Phosphate and Potash use has 
remained stable since 2010.  

UK Tractor registrations (>50hp) have increased by 9.6% in the first quarter of 2014 

compared to the same period last year. 

DEFRA has approved a field-scale trial for genetically modified (GM) camelina at 

Rothamstead Research in Hertfordshire. The plant has been modified to produce omega-3 

polyunsaturated fatty acids, which are usually found in fish.  

Bread makers Hovis have announced a move back to 100% British wheat. In 2012 the 
company starting importing wheat as British supplies tightened.  

A new international partnership, the International Wheat Yield Partnership, has been 

formed with the aim at increasing wheat yields by 50% by 2034.  

NFU Cymru has expressed concerns over proposed changes to TB valuations. The 

organisation suggests that valuing cattle on an individual basis is the only way to achieve 

fairness for the farmers and taxpayer. The Welsh Government proposes using a tabular 

valuation system, similar to the one currently used in England.  
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NFU Cymru director, Mary James, has announced plans to step down in September after 15 

years with the organisation. The search for her successor will now begin.  

Increased supply and subdued demand has led to a dip in beef prices in Wales. Figures from 

Hybu Cig Cymru- Meat Promotion Wales (HCC) showed average steer prices in April were 

more than 30p lower than the same time last year at 359p/kg.  

SCOPS, the sustainable control of a parasites group, has warned sheep farmers of the high 

Nematodirus battus risk across Wales. The disease, caused by a worm, causes high lamb 

mortality and stunted growth.  

The Farming Union of Wales welcomed the introduction of the Voluntary Code of Practice, but 

following Arla’s announcement to drop the milk price by 1.27ppl it has called for a legislation 

bid.  Although Arla supports the code they have opted out of the 30 day price change notice 

period, farmers were given just 3 days of the May price drop.  
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Grain Market Comment 

Precious little old crop remains unsold in the UK now; most grain in the farm barns is now 

committed and priced so the spot market is, for most, of little interest. Oilseed rape from 

North Wales is moved to Liverpool for crushing, but it’s a long haul from the south so often 

ends up on boats. This provides more marketing options but can only be shipped in 

tonnages sufficient to fill a vessel. For this reason, those in the South might now struggle to 

sell their OSR in the 2013/14 season.   The focus is now on the harvest and new crop 

markets.   

Spring crops have gone in the ground very well throughout most of Britain with mostly 

adequate water and good ground and air temperatures. Spring planted areas will inevitably 

be substantially lower than last year because the weather forced high spring cropping in 

2012/13 but the last 2 seasons might have encouraged some growers to think more about 

their rotations and cropping options. Some were surprised by the success they had from 

spring cropping and have remained with it this year.  

 

 

 

 

 

 

Growing conditions throughout the rest of Europe and indeed, most of the Northern 

hemisphere are good, suggesting the potential for a high yield globally is high. Clearly there 

is ample time for this to change, but at the moment, this is playing a bearish note on grain 

prices. Political uncertainty in Ukraine is balancing this with bullish sentiment, especially with 

the oilseeds. Large world oilseed crops are anticipated again this year but there is rising 

uncertainty over the amount of soybean the Chinese will end up importing. They have 

become massive buyers to the tune of about 60 million tonnes of bean imports per year, 

which if this fell, could have major implications on prices globally.  

Feed barley prices are very depressed still, with a considerable discount to feed wheat. 

There could be some barley carried over in the UK stores which will be bearish on new crop 

prices. The premium for high quality malting samples is holding out better than many had 

expected though and the prices bid for autumn through to December are relatively attractive 

compared with what we have had in 2013/14.  

New crop milling wheat premiums are sky high at £30 per tonne over feed for full 

specification Group 1 bread wheat. This is not to say it is a selling opportunity because 

nobody yet knows whether they will have any milling wheat of that specification after harvest.  

The bean price remains high in the UK, compared with wheat values.  The additional 

benefits that pulses offer to the grower makes them look rather attractive at the moment with 

average yields. 

Comment as at the 30th April 2014 

PRICE CHECK (£/tonne) 

Crop:- Apr 14 
Hvst 
14 

Nov 14 

Wheat – Feed 178 158 162 

Barley – Feed 138 130 134 

Oilseed Rape 
300-
310 

272-
282 

279-
289 

Guide Ex-Farm prices as at 30/04/14 (assumes crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 

Wheat May 2014 £169.50/t (+2.25/t) 

 Nov 2014 £158.50/t (+0.50/t) 

 Jan 2015 £160.35/t (+0.15/t) 

 May 2015 £162.50/t (-1.50/t) 

 Nov 2015 £155.00/t (-1.50/t) 

Rapeseed May 2014 £337.92/t (-4.54/t) 

 Nov 2014 £301.54/t (-7.01/t) 

 Feb 2015 £300.72/t (-8.03/t) 

 May 2015 £300.31/t (-9.06/t) 

As at 30th April 2014 
Figures in brackets indicate movements since the 31/03/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 

 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.6% (1.7) 

Euro - € : £ €1 = £0.8222 (£0. 8272) 

US Dollar - £ : $ £1 = $1.6816 (USD) (1. 6633USD) 

Euro - € : $ €1 = $1.3826 (USD) (1. 3759USD) 

As at 30/04/2014, last month’s rates are shown in brackets 

 

 

Single Farm Payment 

 2011 2012 2013 2014 

Total Welsh Modulation 11.5% 11.5% 11.5% 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £203.2 

* in 2014, Modulation is replaced with Pillar Transfer 

 

 

Livestock Market 

Liveweight (30th April 2014) Change (month) 

 All steers 171.15p/kg (-33.18) 

 All heifers 200.03p/kg (-9.84) 

 All young bulls 172.25p/kg (+1.57) 

Sheep SQQ lambs 208.67p/kg (-14.66) 

Source: EBLEX/BPEX. 
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Milk Market 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.30 (0.20) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

March 1,247 (+135.0) Cumulative 13,670 (+695.8) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

March 33.66 (-0.19) Mar 37.54 (-0.67) 

Published figures as at 30th April 2014 
Source: DairyCo 

 
Production for the 2013/14 milk year (ending 31 March 2014) was 5.4% higher than the 

previous year and the highest since the 2004/05 milk year. Although production during the first 

5 months was lower than the previous year a good autumn and winter increased production 

levels. Overall production was 573.3 million litres higher than the previous 5 year average.  

 

For further information please contact: - 
 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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