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Facts 
Essential agri-intelligence for profitable farming 

CONFIDENTIALITY & DISCLAIMER:  

Information contained in this document is confidential to agronomists and customers of Agrii. Whilst every care is taken to provide accurate 
information, no liability whatsoever can be accepted for any omission or inaccuracy of fact or opinion or any loss however caused. These 
comments are for general guidance, for site specific recommendations, please consult your Agrii agronomist. 
 
 

Agrii is a trading name of Masstock Arable (UK) Ltd and United Agri Products Ltd 

www.agrii.co.uk 



10.04.2014 

2014 Single Payments could fall by more than previously forecast. EU Commission proposals 
suggest that Financial Discipline could be applied on this year’s payment, with an estimated 
reduction of 1.3%. 

The CAP Reform Delegated Acts were published on March 11th, the European Parliament 
and Farm Council have until 10th May to raise any objections. The Acts clarify some points:  

 Member States will have the option to decide if Crop Diversification (under Greening) will 
be taken as a snapshot at 15th May or as ‘the most relevant part of the cultivation period’.  

 Where there is mixed cropping in distinct rows each crop can be counted separately for 
the purpose of crop diversification if they make up at least 25% of the total area. Where 
areas are undersown it is the main crop that will be counted.  

 Greening penalties will range from 50 to 100% depending on extent of the non-
compliance, penalties will only apply on the arable land but will increase from 2017.   

 Where over 50% of a BPS claimants land is ‘naturally kept in a state suitable for grazing 
or cultivation’ and they do not exercise a minimum activity level (not yet defined) the 
claimant will not be an ‘active farmer’ and will not be able to make any claim under BPS.  

The Young Entrants Support Scheme (YESS) has been extended for another year. The 
scheme, for those under 40 has benefited over 520 young people entering the farming industry 
providing grants of £7.1 million since it began in 2010. Expressions of Interest can be 
submitted with applications accepted from 1 September – 30 November 2014.  

 

The Office of Budget Responsibility has forecast GDP to increase by 2.7% this year, up from 
the 2.4% forecast at the time of the autumn statement.  

The Chancellors 5th budget on the 19th March. The main points to note are: 

 Annual Investment allowance doubled to £500,000. 

 VAT registration threshold increased to £81,000. 

 Main corporation tax will fall to 20% by April 2015 (fall to 21% from April 2014). 

 From April 2015 employers will not have to make National Insurance contributions for 
employees under 21.  

 Personal Allowance for income tax will rise to £10,000 for the 2015/15 tax year.  

 The CGT annual exemption increase to £11,000 for 2014/15. 

 The threshold for SLDT and the Annual Tax on Enveloped Dwellings will reduce to 
£500,000.  

Latest figures from the Rural Land Survey show an 8% rise in farmland prices in the second 
half of 2013 to reach £22,876/ha or £9,258/ac. Commercial farmland prices remain strong but 
notably demand for residential farmland (that where the house value is greater than 50%) has 
increased for the first time in three years.  

The Welsh Government has released figures on aggregate farm incomes (Total Income 

From Farming) and Farm Business Income. The data shows a 13% increase in TIFF in 

2013, to £172.4 million.  The Welsh government forecasts average FBI for ‘all farm types’ in 

Wales to increase by 29%, from £28,800 in 2012/13 to £37,300 in 2013/14.   
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Farm Type 2011/12 2012/13 2013/14 % Change 

12/13 – 

13/14 

Dairy 71,200 46,000 84,700 +84% 

LFA Cattle & Sheep  36,500 23,100 26,500 +15% 

Lowland Cattle & 

Sheep 

38,600 30,800 30,200 -2% 

All Farm Types 42,600 28,800 37,300 +29% 

 
The UK planted area of winter cereals and oilseed rape at 1 December 2013 has increased 
by 13.5% compared to the 2013 harvest. The results below show UK plantings at 1 December, 
plantings have increased by 22% compared to December 2012, mainly due to the improved 
weather conditions.  
 
 
 
 
 
 
 
 
 
 
 
According to the Soil Association’s annual report there has been a 2.8% increase in organic 
food retail sales in 2013 in the UK, the first increase seen since 2008. However the area of 
UK organic land has reduced by 7.6% in the same period, now standing at 606,000 hectares.  
 
CLA Cymru has expressed concerns over plans to reallocate some water abstraction 
licences. Currently a licence is only required if more than 20,000 litres is abstracted in a day 
but reductions could be seen by those who do not use their full allocation in a given period.  
Three new directors, Tegwyn Jones, Richard Tomlinson and Glasnant Morgan, have joined 
the Farming and Wildlife Advisory Group (FWAG) in Wales.  
 
The Welsh Government is asking for views on the new EIDCymru sheep identification system 
and tagging options for sheep going to slaughter, the consultation is closes on 30 May 2014.  
 
Results from the December Survey of agriculture for the UK shows a 1.7% increase in the 
dairy breeding herd, the beef herd continues to fall whilst sheep numbers have increased by 
4%. The UK pig population has reached nearly 3.9 million head.   

‘000 Ha – UK 2011  2012  2013 % Change   12 - 
13 

Winter Wheat 1,968 1,484 1,926 +30% 

Winter Barley 400 340 433 +27% 

Oats 86 64 98 +53% 

W. Oilseed 
Rape 

734 723 739 +2% 

Total 3,188 2,611 3,196 +22% 
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Grain Market Comment 

 
With very little old crop remaining the focus shifts to new crop grain. Supply and demand 
fundamentals have a greater influence on the new crop too, with old crop prices following the 
trends.  
 

The situation in Ukraine has unsettled markets, it is an important grain exporting nation 

supplying on average 2.5mt of barley, 2mt of oilseed rape, 10mt of wheat and a further 18mt 

of maize. With much of this potentially unable to reach the market and new crop inputs 

unable to be imported a surge in arable prices was seen in early March. Concerns over dry 

conditions in Kansas (the largest grain growing state) have had an impact on Chicago 

traders and consequently global price. However reports have suggested that the current dry 

conditions are not at a critical point.  

 

 

 

 

 

 

 

 

 

Low grain prices seen over the winter has encouraged greater use by some sectors (feed 

companies, biofuel outlets etc.) this has effectively raised the consumption (demand) and 

with it the price. Grain surpluses are somewhat lower than previously expected and trade is 

buoyant in both the EU and the US, this has created a more bullish market, with prices 

picking up towards the end of the month  

Surplus barley, from last year’s record crop, is serving to depress prices compared to its 

normal position against wheat. This is likely to remain until the excess of barley is removed, 

however this large carry over may yet impact the 2014/15 market.  

The pulse market has remained strong, with bean prices at a premium over wheat and gross 

margins often better than oilseed rape. A slight increase in the area planted to bean this year 

would be expected.  

 

Comment as at the 31st March 2014 

  

PRICE CHECK (£/tonne) 

Crop:- Apr 14 
Hvst 
14 

Nov 14 

Wheat – 
Feed 

180 160 164 

Barley – 
Feed 

140 140 144 

Oilseed 
Rape 

323-
333 

280-
290 

285-
295 

Guide Ex-Farm prices as at 31/03/14 
(assumes crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 
Wheat Mar 2014 £167.25/t (+10.50/t) 

 May 2014 £158.00/t (+10.50/t) 

 Nov 2014 £160.20/t (+9.55/t) 

 May 2015 £164.00/t (+8.75/t) 

 Nov 2015 £156.50/t (+3.00/t) 

Rapeseed May 2014 £342.46/t (+17.74/t) 

 Nov 2014 £308.55/t (+5.22/t) 

 Feb 2015 £308.75/t (+5.62/t) 

 May 2015 £309.37/t (+5.62/t) 

As at 31st March 2014 
Figures in brackets indicate movements since the 28/02/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 
Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.7% (1.9) 

Euro - € : £ €1 = £0.8272 (£0. 8226) 

US Dollar - £ : $ £1 = $1.6633 (USD) (1. 6686USD) 

Euro - € : $ €1 = $1.3759 (USD) (1. 3726USD) 

As at 31/03/2014, last month’s rates are shown in brackets 

 
Single Farm Payment 

 2011 2012 2013 2014 

Total Welsh Modulation 11.5% 11.5% 11.5% 15% 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £203.2 

 
Livestock Market 

Liveweight (31st March 2014) Change (month) 

 All steers 204.33p/kg (+21.16) 

 All heifers 209.87p/kg (+3.53) 

 All young bulls 170.68p/kg (+1.99) 

Sheep SQQ lambs 223.33p/kg (+42.66) 

Source: EBLEX/BPEX. 
 

Milk Market 
Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.26 (0.10) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

February 1,190 (+212.0) Cumulative 12,514 (+651.3) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

February 33.85 (+0.09) Feb 38.21 (+0.56) 

Published figures as at 31st March 2014 
Source: DairyCo 

 
The supermarkets have once again started a price war, this time on liquid milk. Tesco dropped 
the price to £1 for 4 litres, matching Aldi, Lidl and Asda. Although currently producers are not 
affected however the story could be different in the long term. World price dropped this month, 
the first Fonterra auction saw the price fall by 4% with the second auction dropping 5% to 
$4,439 per tonne.  
 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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