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Facts 
Essential agri-intelligence for profitable farming 

CONFIDENTIALITY & DISCLAIMER:  

Information contained in this document is confidential to agronomists and customers of Agrii. Whilst every care is taken to provide accurate 
information, no liability whatsoever can be accepted for any omission or inaccuracy of fact or opinion or any loss however caused. These 
comments are for general guidance, for site specific recommendations, please consult your Agrii agronomist. 
 
 

Agrii is a trading name of Masstock Arable (UK) Ltd and United Agri Products Ltd 
www.agrii.co.uk 
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There will be no entitlement trading in Wales after 2nd April 2014.  New BPS entitlements 
cannot be traded until they have been granted, i.e. after 15th May 2015.  The historic element 
of the BPS entitlement can be based on either the amount paid under the 2014 SPS or the 
value of the entitlements held in 2014, it is unlikely this will be announced before the trading 
deadline. 
 
A consultation on the next Welsh Rural Development Programme has been launched. 
£302 million will be co-financed by the Welsh Government at 57%.  In addition, the 15% 
Pillar transfer adds £244m. With a small amount rolled over from the current scheme the 
total Rural Development budget is £953m (£847m for the 2007-2013 period).  It is proposed 
that spending be split across a number of blocks, as set out in the following table; 
 
 

Human & Social Capital Measures 11% £105m 

Knowledge Transfer and Innovation 

Advisory Services 

Cooperation (building on Faming Connect & Supply Chain Efficiencies 
Scheme) 

European Innovation Partnership for Agricultural Productivity and 
Sustainability 

Investment Measures 15% £143m 

Investment in Physical Assets 

Farm and Business Development (to include a Young Farmers 
Scheme) 

Quality Schemes 

Risk Management 

Restoration of Forestry and Agricultural Production Potential 

Area Based Measures 60% £572m 

Agri-Environment-Climate (Glastir) 

Organic (within Glastir) 

Forestry 

Natura 2000/Water Framework Directive 

LEADER and Local Development 10% £95m 

LEADER 

Rural Community Development Fund 

Technical Assistance 4% £38m 

 
 
The consultation runs until 14th April.  It confirms that much of the activity under the RDP 
2007-13 will continue through 2014 with some changes.  The aim is for the new programme 
to start 1st January 2015.  
 
A reminder that Glastir remains open for applications and Expressions of Interest (EOI’s). 
EOI’s submitted for Glastir Woodland Creation will start being processed by 1st Sept 2014. 
EOI’s for Glastir Woodland Management received by 31st July will be eligible for the next 
round of selections.  Glastir Entry applications can be submitted anytime, application 
received by 30th September will be offered contracts starting 1st January 2015. 
 
Meuring Raymond will succeed Peter Kendall as NFU president.  Mr Raymond operates a 
3,400 acres mixed farm in Pembrokeshire and was clear favourite to win the election.  
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Kevin Roberts makes 41 recommendations in his review of the Resilience of Welsh 
Farming.  The recommendations include using a tiered approach to business development 
services, investment in farm infrastructure and further work to pursue the concept of weather 
event insurance.  The review recommends the 15% transfer to Pillar 2 and encourages the 
government to increase support in the Severely Disadvantaged Areas (SDA), which 
accounts for 58% of the Welsh land area.  
 
Sterling has gained ground against the euro since last harvest, based on a stronger 
economy in the UK.  A stronger pound is generally bad news for UK agriculture as it deflates 
output prices although raising input costs too.  A tonne of wheat is worth about £8/tonne less 
because of that movement since August. 
 
The Welsh Government is investing £5 million into a new electronic register for common 
land, which covers around 8.5% of Wales.  
 
Latest Government statistics show a fall in the number of new TB incidents.  Between 
December 2012 and November 2013 there were 880 new incidents, this compares to 1,145 
in the previous year. During the same period slaughterings fell from 9,364 to 6,275, a 33% 
reduction.  The Welsh Government hopes to continue this success through tight controls, 
strict cross compliance penalties and the badger vaccination programme.  
 
Almost $1 trillion of funds over the next decade have been allocated to the newly approved 
US Farm Bill which has finally been approved after 2 years of negotiations.  Four fifths of 
the funds are spent on food stamps which doesn’t directly affect farming.  But some changes 
will be seen for US farmers such as around $4.5bn per year of direct payments will be 
eliminated as the Bill shifts funding towards an insurance model, where farmers are paid if 
crops fail or prices fall too low.  The main agricultural components in the Bill are: 
 

 Crop Price Protection (at county or individual level) - if commodity prices fall below 
certain levels. 

 Production Margin Protection for dairy farmers - based on the difference between 
milk costs and feed costs. 

 Disaster Assistance - cover losses from adverse weather, forage loss from fire or 
drought, attacks from reintroduced animals (e.g. wolves). 

 Government pays 65% of crop insurance premiums as part of the state subsidised 
programme. 
 

Until now, the Red Tractor labelling conditions for processed products required that at least 
65% of the total product be made up of assured ingredients.  Since February, the Red 
Tractor can be used as long as 100% of the meat or poultry in the processed product comes 
from assured sources.  The first products launched with the new logo will be Asda's own-
label beef ready meals including cottage pie and lasagne. 
 
In 2013, the area of GM crops grown globally totalled 175million hectares, a 5% increase on 
the previous year and the 18th year that the total area has increased.  In total 18 million 
farmers now grow biotech crops (over 80% located in India and China), the USA remains the 
largest grower with 70.1 million hectares. 
 
The European Commission will vote on the approval of GM maize variety Pioneer 1507 after 
a member state vote.  Just 4 of the 28 member states voted in favour at the EU national 
Government’s vote however the complicated voting rules mean authorisation can go ahead.  
If approved the new variety would become just the second GM crop that can be cultivated in 
the EU. A further 49 crops can be imported for use in animal feed or for human consumption.  
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Grain Market Comment 

 
Despite grain prices moving up a little the market remains fairly static, with prices over the 

season fluctuating by only around £15 per contract.  Over the same period the Pound has 

strengthened against the Euro, effectively reducing UK commodity values, around £8 for 

wheat or just over half of the market movement.  With little left to sell of the old crop minds 

turn to the fortune of the new crop. Current supply and demand fundamentals take a 

backseat as autumn planted crops emerge and spring drillings are planned.  

 

 

 

 

 

 

 

 

 

UK barley exports have totalled 770,000 tonnes to the end of December 2013, double last 

year’s total exports and equalling year-end trade for the past few years, but with such a large 

volume trade needs to be brisk.  At this rate there is a danger that there will be a large carry 

over to harvest 2014, this would not be good for new crop prices.  The opposite is true for 

wheat which, having a net shortage in the UK, means imports are coming in faster than the 

dew exports that have been made.  These imports are necessary to supply arable farming’s 

consumers in a year when the UK cannot meet the national demand alone. 

Looking at the global marketplace, maize markets have moved after the USDA conference 

discussions forecast record crops and high yields (even before drilling starts).  The Ukrainian 

currency fell dramatically in February, however logistical problems have slowed the export 

market, the remaining surplus is likely to be exported later in the year with the potential to 

impact the market.  

 

Comment as at the 28th February 2014 

  

PRICE CHECK (£/tonne) 

Crop:- Mar 14 
H’vst 
14 

Nov 14 

Wheat – 
Feed 

170 150 154 

Barley – 
Feed 

137 131 135 

Oilseed 
Rape 

306-
317 

277-
287 

284-
294 

Guide Ex-Farm prices as at 03/03/14 
(assumes crop assured) 
Prices kindly provided by Glencore 
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Futures Prices 

 
Wheat Mar 2014 £156.15/t (+6.00/t) 

 May 2014 £156.75/t (+4.75/t) 

 Nov 2014 £147.50/t (+4.50/t) 

 May 2015 £155.25/t (+7.75/t) 

 Nov 2015 £153.50/t (+3.50/t) 

Rapeseed May 2014 £324.72/t (+25.68/t) 

 Nov 2014 £303.33/t (+15.62/t) 

 Feb 2015 £303.13/t (+14.19/t) 

 May 2015 £303.75/t (+14.18/t) 

As at 28th February 2014 
Figures in brackets indicate movements since the 31/01/2014. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

 
 

Currency Check 
 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 1.9% (2.0) 

Euro - € : £ €1 = £0.8226 (£0. 8238) 

US Dollar - £ : $ £1 = $1.6686 (USD) (1. 6477USD) 

Euro - € : $ €1 = $1.3726 (USD) (1. 3574USD) 

As at 28/02/2014, last month’s rates are shown in brackets 

 
 

Single Farm Payment 
 

 2011 2012 2013 2014 

Total Welsh Modulation 11.5% 11.5% 15% 15% 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £203.2 

 
 

Livestock Market 
 

Liveweight (28th February 2014) Change (month) 

 All steers 183.17p/kg (-9.49) 

 All heifers 206.34p/kg (+5.99) 

 All young bulls 168.69p/kg (+28.62) 

Sheep SQQ lambs 180.67p/kg (-1.95) 

Source: EBLEX/BPEX. 
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Milk Market 
 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.30 (+0.10) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

January 1,170 (+110.6) Cumulative 11,322 (+437.8) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

January 33.84 (-0.42) Jan 37.65 (+2.38) 

Published figures as at 28th February 2014 
Source: DairyCo 

 

Arla has announced that its member’s price for March will be held at 35.01ppl, non-co-op 

members will receive 33.5ppl.  Dairy Crest formula price will fall by 0.314ppl in March to 

30.947ppl, largely blamed on the fall in wholesale cream prices.  The latest Fonterra auction 

saw price ease back slightly, the auction index was down 1.2% down on the previous sale 

although values remain at historic highs.  

 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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