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Facts 
Essential agri-intelligence for profitable farming 

CONFIDENTIALITY & DISCLAIMER:  

Information contained in this document is confidential to agronomists and customers of Agrii. Whilst every care is taken to provide accurate 
information, no liability whatsoever can be accepted for any omission or inaccuracy of fact or opinion or any loss however caused. These 
comments are for general guidance, for site specific recommendations, please consult your Agrii agronomist. 
 
 

Agrii is a trading name of Masstock Arable (UK) Ltd and United Agri Products Ltd 

www.agrii.co.uk 



Decisions have been made by the Welsh Government on the implementation of CAP 
reform: 

 Wales will be split into three regions – Moorland (above 400m altitude), Severely 
Disadvantaged Areas (SDA) and a combined Disadvantaged Areas (DA)/Lowland 
region. 

 Payments weighted 1:10:12 between Moorland : SDA : DA/Lowland. 
 This results in indicative rates for 2019 of €20 : €200 : €240 per hectare for the three 

regions. 
 There will be a phasing to a fully regional payments over 5 years to 2019.  This will 

be in equal steps of 20%. Therefore the 2015 payment will be based 80% on historic 
(2014) SPS claims and 20% on a regional payment. 

 New BPS entitlements will be issued in Wales on the basis of eligible land occupied 
in 2013, these will not be tradable between regions. 

 There will be a National Reserve available in 2015, focused on Young Farmers and 
New Entrants. 

 Capping/degressivity will be implemented as follows (the greening element will not be 
included in capping). Funds raised will go to Rural Development. 

Payment  below 
€150,000 

€150,000 - 
€200,000 

€200,000 - 
€250,000 

€250,000 - 
€300,000 

above 
€300,000 

Reduction no reduction 15% 30% 55% 100% 

 As in England the Minister has decided to implement the three basic EU-wide 
greening measures rather than go for an alternative 'certification' scheme, permanent 
pasture is likely to be measures at the national level. 

 There will be a minimum claim size of 5 hectares. 

Proposals for Rural Development and Glastir during the next funding period (2014-2020) 
have been published. The Welsh Government proposes to; 

 remove the need to join the Glastir Entry element before accessing Advanced 
elements 

 introduce a single scheme for Common Land 
 introduce online services from 2015, this will become the only way to access Glastir 
 keep the Entry Level scheme open, this will be reviewed depending on budget 

constraints 
 keep maintenance options available and review options with poor uptake 
 introduce minimum and maximum stocking rate in upland areas 
 have additional target areas for the advanced scheme for Moorland (above 400m) 
 have more focus woodland planting and management 

Farmers in Wales will be notified of their 2014 entitlement values in February.  Entitlement 
values will be reduced by around 23.4%. However, according to the Welsh Government, as 
modulation is not deducted from the payment in 2014 it is expected that payments will be 
reduced by about 14.5% at current prices.  

A draft matrix has been produced by the EU Commission giving more information on how 

farmers can meet the Ecological Focus Area (EFA) requirements under greening. This 

matrix converts linear features such as hedges into an area equivalent for EFA, and also 

gives certain land different weighting when it comes to calculating EFA indicating that some 

land will generate more EFA than its face value i.e. a weighting of 1.5 means that each 

hectare of physical land will contribute 1.5 hectares towards the EFA requirement. 

Landscape features have been defined more clearly and include hedges, small ponds, field 

copses, stone walls, trees, and ditches. 
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An EU Commission report medium-term outlook for EU agriculture to 2023 suggests 

prospects for the arable sector are good due to the forecast of firm prices and robust world 

demand. EU demand is expected to be led by the biofuels sector, with demand from food 

and feed only increasing marginally.  Cereals prices are expected to remain above historical 

values as the sector is dominated by low stocks, annual yield is expected to grow by just 

0.6% on average. This will be coupled with an increase in domestic use due to rising 

demand for ethanol. It is a similar story in the oilseeds market, as a moderate yield growth 

coupled with a small lift in area is offset by an increase in the domestic use of oilseeds from 

greater demand for vegetable oil for biodiesel, whilst use for food consumption is expected 

to remain stable. 

Farm profitability in Wales fell by 32% in 2012-13. Latest Farm Business Income figures 
show that the average return in the 2012-13 year for all farm types was £28,400. The figures 
for dairy farms show a larger reduction than the average, with a drop of 35% year-on-year. 

Modelling of the 2014 Farm Profitability budget for a large arable farm has been completed 
by a leading firm of consultants. Falling arable output prices and rising costs (particularly 
rent) mean the profit, before subsidies, looks set to be around nil for harvest 2014. With 
support values dropping with the start of the New Basic Payment in 2015, profits and 
cashflow could be under greater pressure in future. 

Greece took over the Presidency of the European Council from Lithuania on 1st January; it 
will be in charge when the European Parliament elections take place in May. 

The EU Commission has set out new plans to cut Greenhouse Gas (GHG) emissions.  
Previous binding national targets will be dropped - leaving each Member State to develop 
green technologies as they wish. As set out in the 'Climate and Energy Package', total EU 
GHG emissions will fall by 40% relative to 1990 by 2030. By 2030 renewable energy should 
be contributing 27% of the EU total use and agriculture is expected to cut its GHG emissions 
by 30% (2005 baseline). The new package will be the subject of discussion between EU 
bodies with an aim to adopt it at the end of the year. 

The latest report from the Agricultural Engineers Association (AEA) reveals 2013 UK tractor 
registrations (over 50hp) were down by 10.4% compared to 2012 levels at 12,498 units.  
However the trade is expecting a 'modest' increase in sales in 2014. 

Methiocarb slug pellets, which are widely used on high value crops such as potatoes, will 

be phased out following the withdrawal of approval from the EU. Sales of the product are 

likely to cease this summer with farmers having a further year from then to use up stocks.  

The ban is due to concern over the effects of the chemical on farmland birds. 

The Pembrokeshire Early potato has been awarded protected food name status by the 
European Commission. 

Alun Davies, Minister for Natural Resources has introduced tougher penalties for late TB 
testing. As part of the TB eradication programme Welsh farmers must test cattle every 12 
months. A 1% penalty to the Single payment will now be applied for farmers who are 1 day 
to 3 months late testing. This is in addition to the current 3% penalty under cross compliance 
if tests are 3-12 months late and 5% penalty for those over 12 months late testing. 
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The Welsh government has launched a consultation on the introduction of a table valuation 
system for TB compensation, which is currently used in England. According to the 
consultation document, the total amount spent on compensation in the 2012-13 financial 
year was just over £17 million. However by using the table valuation approach compensation 
would have been 18 per cent lower for non-pedigree stock and 41 per cent lower for 
pedigree animals.  

Consumer demand for poultry remains strong with total UK production up nearly 3.5% in 
2013 compared to the previous year at over 1.6 million birds. 

Twelve months after the sow stall ban came into force and twelve years since the 
agreement was first made, France, Cyprus, Greece and Belgium are still not adhering to the 
rules governing the welfare of pregnant sows.  
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Grain Market Comment 
 

The grain market is currently tied up through a lack of supply and demand fundamentals and 

a series of technical issues. Consequently, some of the movements in the grain market 

might have appeared rather illogical in the last month or so.  

However, those who follow global commodity prices will recognise that a key point of 

resistance on the Chicago wheat market was breached in the last week of January, turning a 

point of support into an upper limiting factor on global wheat prices. For many deciding on 

whether to trade grain based on trend lines in charts seems like gazing into a crystal ball.  

One risk reducing tool used by larger commodity traders is automatic sell and buy signals, 

where the computer system overrides the trader to make a trade because of shifts in the 

marketplace. If enough systems operate in this way, then charting becomes a self-fulfilling 

phenomenon and everybody has to pay attention. Although this might not be a long term 

market fundamental, this method can have major impacts on short term price movements, 

much like investment funds. Overall, the market slumped a further £10 for most grains in 

January, with several farmers realising that their costs of production might not be met 

without the Single Payment at these prices. 

 

 

 

 

 

 

 

 

The profitability of break crops should be considered for a moment as they have a habit of 

changing out of their ‘normal’ positions in the price matrix. Over the last 12 months the price 

of beans has been steadily improving relative to other combinable crops. Just 12 months 

ago, oilseed rape price was two thirds as much again as feed beans. Beans meanwhile were 

only worth 20 per cent more than feed wheat but at half the yield. Since then the demand for 

beans has increased leaving oilseed rape only 16% more expensive than feed beans and 

beans two thirds as much again as feed wheat. When taking into account the yield 

advantage and lower production costs an average crop of beans is likely to have a have a 

better gross margin than winter oilseed rape.  

Comment as at the 31 January 2014 

  

PRICE CHECK (£/tonne) 

Crop:- Jan  14 May 14 Nov 14 

Wheat – 
Feed 

157 160 147 

Barley – 
Feed 

132 135 137 

Oilseed 
Rape 

276-
286 

277-
287 

262-
272 

Guide Ex-Farm prices as at 31/01/14 
(assumes crop assured) 

Prices kindly provided by Glencore 
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Futures Prices 

Wheat Mar 2014 £150.15/t (-13.85/t) 

 May 2014 £152.00/t (-12.50/t) 

 Nov 2014 £143.00/t (-7.75/t) 

 May 2015 £147.50/t (-11.25/t) 

 Nov 2015 £150.00/t (-6.00/t) 

Rapeseed Feb 2014 £301.72/t (-1.78/t) 

 May 2014 £299.04/t (-1.46/t) 

 Nov 2014 £287.71/t (-5.13/t) 

 May 2015 £289.57/t (-8.93/t) 

As at 31
st
 January 2014 

Figures in brackets indicate movements since the 03/01/2014. 
Wheat futures prices based on London LIFFE 

Rapeseed futures prices based on Paris MATIF 

 

 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 2.0% (2.1) 

Euro - € : £ €1 = £0.8238 (£0. 8301) 

US Dollar - £ : $ £1 = $1.6477 (USD) (1. 6357USD) 

Euro - € : $ €1 = $1.3574 (USD) (1. 3655USD) 

As at 31/01/2014, last month’s rates are shown in brackets 

 

 

Single Farm Payment 

 2011 2012 2013 2014 

Total Welsh Modulation 11.5% 11.5% 15% 15% 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £203.2 

 

 

 

Livestock Market 

Liveweight (31st January 2014) Change (month) 

 All steers 192.66p/kg -9.60 

 All heifers 200.35p/kg -4.54 

 All young bulls 140.07p/kg -30.06 

Sheep SQQ lambs 182.62p/kg +13.96 

Source: EBLEX/BPEX. 
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Milk Market 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.20 (0.00) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

December 1,151 (+111.5) Cumulative 10,151 (+325.6) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

December 34.26 (-0.25) Dec 35.27 (-3.16) 

Published figures as at 31 January 2014 
Source: DairyCo 

 

The Fonterra milk products auction has reached its highest ever level and although a small 

drop in price has been seen in January UK prices remain firm. Production is over 10% higher 

than last year however UK deliveries will not exceed national quota levels this milk year. For 

quota to be exceeded productions would have to reach in the region on 5.1 billion litres, the 

last 5 year average for January to March is 3.2 billion litres.  

 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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