
                                                                                                         
                                                                                                                          

                                                                                                                                  

                            

                                         

Livestock Market 4 

Milk Prices and Market 5 

 

Contents Page 

BUSINESS (Wales) 

Support Guaranteed Until 2020 2 

Greening Rules Not Set For 
2017 

2 

BoE Cuts Base Rates 2 

Land Prices Fall 2 

Barclays Launch Loan Funds 2 

RD Schemes Open for E0I 2 

Consultation on Future Farm 
Policy 

3 

Residential L/Ls Required to 
Register 

3 

NZ  - ‘No Link’ With Cancer & 
Glyphosate 

3 

Voluntary Milk Reduction 
Scheme 

3 

New Simpler Livestock 
Movement Rules 

3 

Grain Market Commentary 3 

Futures Prices 4 

Currency Check 4 

SPS/BPS Rates (Wales) 4 

 

Facts 
Essential agri-intelligence for profitable farming 

CONFIDENTIALITY & DISCLAIMER:  
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The Treasury has confirmed that support to UK farmers has been guaranteed at current 

levels until 2020.  The announcement also confirmed all structural and investment fund 

projects, including agri-environmental schemes, signed before the Autumn Statement will be 

fully funded.  This means all multi-annual agreements already in place will be fully paid for the 

lifetime of the agreement.  There is, however, still uncertainty surrounding new agreements.  

More information will be required on this.  Also the announcement on BPS is perhaps not as 

clear as it seems at first.  As the 2020 EU budget funds the 2019 Basic Payment, funds may 

only actually be available until the 2019 scheme year, in addition it only talks about ‘funds’, 

there could be room to change the ‘system’. 

The EU Commission has yet to confirm the Greening rules for 2017.  The three basic 

Greening rules of Crop Diversification (CD), Ecological Focus Areas (EFA) and retention of 

Permanent Pasture will still apply.  Wales has not applied for any changes to the current EFA 

features, so the same ones as last year will still be available.  But, as part of its ‘simplification’ 

exercise the EU has put forward 15 proposals, although not all of them would be classed as 

simplifications.  The main ones which could have the biggest impact are; the prohibition of 

pesticides on all EFA land, this would include nitrogen fixing crops (i.e beans) and increasing 

the EFA fallow period from 6 to 9 months. 

On the 4th August the Monetary Policy Committee voted to cut interest rates by 0.25% to 

0.25%.  The rate was the first cut since 2009 and was part of a package of measures (total 

support £170 billion) including quantitative easing, ‘designed to provide additional support to 

growth’.  The Bank of England has also cut its growth prediction for 2017 from the 2.3% it was 

expecting in May to just 0.8%. 

Latest figures from the Rural Land Market Survey released by the Rural Institution of 

Chartered Surveyors (RICS) and the Royal Agricultural University (RAU) reveal land values 

continue to fall.  The opinion-based weighted average price was down by 4%, to £19,706 per 

hectare (£7,975/acre) compared to the second half of 2015.  The drop is being attributed to a 

slowdown in demand.  Looking ahead, the majority of contributors expect values to continue 

to fall over the second half of 2016. Although the effect of Brexit on land prices is difficult to 

forecast as land values have many drivers, back in 2008 after the banking crisis land was seen 

as a safe haven, similar to gold. 

Barclays Bank has launched a £100m loan fund for farmers.  This can be used to help 

modernise their infrastructure, to invest in viable diversification projects or to improve 

processes which will increase the efficiency of businesses.  Loans will have fixed fees at 0.6% 

for 0 to 5 Years, 0.75% for 6 to 10 years and 0.9% for 11 to 15 years. 

The following schemes will be open for a further round of Expressions of Interest; Glastir 

Woodland Creation 30th August to 14th October; Glastir Woodland Restoration 30th August to 

30th September; Sustainable Production Grant Scheme and Rural Community Development 

Fund both opened on 5th September. 
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The Climate Change, Environment and Rural Affairs Committee is asking for opinions and 
ideas to help develop Welsh agricultural and rural development policies once the UK has 
left the European Union. There is an online discussion for people to take part in and submit 
ideas and opinions to the committee, this can be found at https://senedd.dialogue-
app.com/eich-syniadau-your-ideas  

The Housing (Act) Wales 2014 requires private residential Landlords in Wales to register 
themselves and their properties with Rent Smart Wales by 23rd November.  Self-managing 
landlords and agents are also required to undertake training and apply for a license.  More 
information is available at https://www.rentsmart.gov.wales/en/  

Glyphosate is ‘unlikely to be genotoxic or carcinogenic to humans’ that is the conclusion from 
New Zealand’s Environment Protection Agency.  It also finds fault with a number of findings 
used in the World Health Organisation’s International For Research’s study, which cited a link 
with cancer. 

Member states have agreed to a scheme to pay for a voluntary reduction in milk 
production.  It is expected to worth about 12p for every litre of reduced milk production 
compared to 2015 levels.  The deadline for applications to the first ‘period’ is 21st September. 
Forms and further information can be found on the RPA website at 
https://www.gov.uk/guidance/milk-production-reduction-scheme-how-to-apply   

New livestock movement rules are being rolled out over the next two years in Wales, which 
will mean keepers will be able to move all animals around any land they have registered and 
are using within a 10 mile radius without the need for recording, reporting or triggering 
standstills, as long as the land is under the same CPH number.  Rural Payments Wales (RPW) 
will be contacting keepers directly to inform them of their options. 

 

Grain Market Comment 

‘Reasonable to good’ weather has blessed 

the key harvesting period for farmers in 

most of the UK; more than can be said for 

many in France and elsewhere where rain 

has troubled the combines and 

downgraded much milling wheat to feed. 

Indeed globally, wheat prices have 

returned to levels last seen in 2006, a 

position the pound’s weakness has 

hitherto protected UK growers from.  

The milling wheat premium of about £17 

per tonne for full specification is not a 

record breaker by any means, but, considering the amount of milling wheat in barns for this 

season, is higher than some traders expected. 

Barley price has been discounted to wheat but has caught up in recent days, partly as 

compounders made use of the price discount.  Malting barley premiums of £27 per tonne for 

good quality Spring is a high price, when you think about just how many people are now 

growing spring barley for agronomic reasons.  It is likely this area will continue to rise in 2017 

too so preparing a marketing strategy in advance is prudent. 

 

PRICE CHECK (£/tonne) 

Crop:- Harvest Nov 16 May 17 

Wheat – 
Feed 

125 126 132 

Barley – 
Feed 

103 106 110 

Oilseed 
Rape 

305-

315 

306-

316 

306-

316 

Guide Ex-Farm prices as at 01/09/16 
(assumes crop assured) Prices kindly 
provided by Glencore 

https://senedd.dialogue-app.com/eich-syniadau-your-ideas
https://senedd.dialogue-app.com/eich-syniadau-your-ideas
https://www.rentsmart.gov.wales/en/
https://www.gov.uk/guidance/milk-production-reduction-scheme-how-to-apply


  BUSINESS (Wales) 

4 
9th September 2016 

 

Overall, the barley crop is probably a smaller winter barley crop than last year, but still as 

large as 2014 and the 10 preceding years and spring barley area has been the third highest 

in nearly 20 years.  Furthermore, Danish malting barley is good quality and will provide 

strong international competition. In the light of all that, a £27 per tonne premium sounds a 

good price. 

The bean harvest is now in progress, and prices are starting to generate a comfortable 

premium over feed wheat like they did 2 years ago.  Clearly nobody knows how far they will 

go, but once again, a good quality crop to capture the human consumption premium and 

high yield could offer a sound gross margin. 

Similarly, at comfortably over £300 per tonne, before bonuses, the oilseed rape market is 

strong, partially reflecting the fall in yield throughout the UK and EU.  This might turn out to 

be a reflection of the loss of neonicotinoids.  Whilst the low yield is likely to discourage OSR 

being grown for 2017 in the areas where the flea beetle was worst (East Anglia and the 

South), the high price will do the opposite in the other areas (more Northern areas of 

England).  

Comment as at the 1st September 2016 

Futures Prices 

Wheat Nov 2016 £120.00/t (-6.70/t) 

 Jan 2017 £123.50/t (-5.15/t) 

 Nov 2017 £127.75/t (-6.10/t) 

 Mar 2018 £132.95/t (-3.35/t) 

Rapeseed Nov 2016 £316.17/t (+13.31/t) 

 Feb 2017 £315.33/t (+12.47/t) 

 Nov 2017 £303.41/t (+5.62/t) 

 Feb 2018 £303.62/t (+5.41/t) 

As at 6th September 2016 
Figures in brackets indicate movements since the 02/08/2016. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.25% (0.50%) 

Current Inflation (CPI) +0.6% (+0.5%) 

Euro - € : £ €1 = £0.8364 (£0.8454) 

US Dollar - £ : $ £1 = $1.3338 (USD) (1.3206USD) 

Euro - € : $ €1 = $1.1156 (USD) (1.1164USD) 

As at 06/9/2016, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2012 2013 2014 2015 2016 2019 

Total Welsh Modulation * 11.5% 11.5% 15%* 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£220.4 £224.5 £183.4 £172.6 £199.1 £96.10# 

* in 2014, Modulation was replaced with Pillar Transfer; # Includes Greening, excludes Redistributive Payment 

Livestock Market 

Liveweight (as at 3rd September 2016) Change (month) 

 All steers 194.6p/kg (+9.1) 

 All heifers 203.4p/kg (+12.1) 

 All young bulls 202.5p/kg (n/a) 

Sheep SQQ lambs 178.3p/kg (+0.6) 

Source: Markets in Wales AHDB. 
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Global Dairy Trade Auction ($ per tonne) (change y/y) 

August 2,731 (+389) 

Milk Production (Million Litres) (y/y change) 

July 1,162 (-106) Cumulative 4,942 (-301) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

July 20.57  (+0.66) August 23.82 (+2.48) 

(Published figures as at 31st August 2016) 
Source: AHDB 

 

The Global Dairy Trade (GDT) auction of 16th August saw the index of prices rise by 12.7%.  

Earlier in the month it had risen by 6.6% a good indication that the global dairy market has 

now turned a corner.  There have been a number of price rise announcements, although Muller 

announced earlier in the month, that its non-aligned suppliers will not see any increase until 

at least October 1st.  

 
For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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