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The Welsh Government has launched four new schemes under the Rural Development 

Programme. Each have a two-stage process, first an Expression of Interest (EOI) is 

submitted, if this is successful a full application must be made. The table below show the 

application window, budget and expected number of full applications.  

 

Grant 

  

Estimated 

Budget 

Expected Full 

Applications 

EOI Window Full 

Application 

window 

Food Business 

Investment Scheme 

£8m 

 

40 

 

20 July-30 Sept 30 Nov-31 May 

Sustainable Production 

Grant Scheme 

£2m 

 

40 27 July-30 Sept 30 Nov-31 May 

Rural Communities 

Development Fund 

£6m 100 20 July-31 Jan 30 Apr-31 Oct 

Co-operation and Supply 

Chain Development 

£10m 20 3 Aug-14 Oct 14 Dec-14 May 

 The Food Business Investment Scheme awards grants of up to 40% for equipment 

to process agricultural products, grants are for a minimum of £2,400 and a maximum 

of £5m.  

 The Sustainable Production Grant Scheme will provide funds to help modernise 

farm facilities to improve both economic and environmental performance. Grants are 

again available for up to 40%, the minimum grant level is £16,000 (i.e. a £40,000 

project) up to £400,000. It is only possible to make one SPG application between now 

and 2020.  

 The Rural Communities Development Fund is not directed at farmers but is 

supported through Local Action Groups. Funds will help enhance accessibility of 

Information Communication Technology, facilitate supply and use of renewable energy 

and foster development in rural areas.  

 Under the Co-operation Scheme grants are for a minimum of £2,400 and a maximum 

of £10m, up to 100% funded. The Scheme aims to support the development of new 

products, practices and technologies.  

The guidance book for Greening 2016 has been published, the rules are largely the same, 

but changes include; 

 Wooded strips will qualify for EFA, rules will be the same as for hedges 

 Gaps of up to 4m wide in hedges will be permitted 

 EFA features can be separated from arable land by up to 5m 

 If EFA or Crop diversification rules are breached more than once in 3 years, the total 

arable area (rather than 50%) will be used to calculate penalties.  

The Rural Land Market Survey shows that UK farmland prices have fallen by 2.5% in the first 

half of 2015 compared to the second half of last year and now stand at £23,950/ha 

(£9,692/acre). Demand for commercial farmland has fallen due to increased pressure on 

commodity prices whilst supply has increased. Demand from ‘lifestyle’ buyers continues to 

grow.  
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The USDA has published its latest forecast for the 2015/16 global harvest year (UK 2015 

Harvest). The figures have been revised upwards during August. 

  

Million Tons (Global) UK Harvest Year 

2013 2014 (est) 2015 (est)-Jul 2015 (est)-Aug 

Wheat 

 Output 715 725 722 727 

 Use 699 709 714 715 

Coarse Grains 

 Output 1,281 1,294 1,275 1,277 

 Use 1,238 1,273 1,282 1,282 

Oilseed 

 Output 506 537 532 529 

 Use 419 437 444 446 

 

Scotland has announced that it is to ban GM crops. The Scottish Government will submit a 

request to the EU to exclude it from any current or future consent for the cultivation of GM 

crops. Wales has been open on its anti-GM stance and may follow suit.  

A study into the impacts of neonicotinoid seed treatments has found that the ban has cost 

the industry £22m, the main cost being additional insecticides for Cabbage Stem Flea Beetle 

control.  

Monsanto have abandoned plans to take over Syngenta after the company rejected a bit 

worth a reported $46bn.  

There have been a number of protests during August around milk prices, this has prompted 

some supermarkets to announce increases and, in the case of Morrisons, a new brand ‘Milk 

For Farmers’. However, despite this, prices paid to UK farmers will remain dependent on the 

global market. Globally there is a plentiful supply of milk, with many EU producers increasing 

production to coincide with the abolition of quotas 

Clearer meat labelling laws have been introduced in Wales, packaging on many fresh and 

frozen meat products must carry a country of origin, or place of provenance label to indicate 

where that animal was reared and slaughtered. 

Following a decision not to introduce a tabular based system for TB compensation a 

consultation has been launched into future arrangements. Compensation will stay based on 

market value with valuers required to justify claims of over £3,000 and a maximum claim of 

£15,000. Claims will also be reduced by up to 95% for ‘risky practices’ relating to TB e.g. 

failure to test on time, failure to comply with a Veterinary Improvement Notice or breach of the 

Tuberculosis (Wales) Order 2010.  

Over 5,000 badger vaccines have been delivered in West Wales over the past four years as 

part of the wider TB eradication programme.  
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Grain Market Comment 

At the end of August around 55% of the combinable area had been harvested.  

The winter barley harvest is almost complete; yields have averaged 7.2-7.4 t/ha. Spring barley 

yields have been around 5.9-6.2t/ha.  

The winter wheat harvest is around 45% complete (by this point in the year it is usually around 

60%), estimated average yields are 8.3-8.6t/ha and quality has been good to average. Price 

for ex-farm wheat and barley have hit their lowest values since 2010 under global commodity 

price pressures and domestic carry over stock.  

 

 

 

 

 

 

 

95% of winter oilseed rape has been harvested; yields have been variable but averaged at 

3.6-3.8t/ha. Increased yield expectations for soybeans in the US Mid-West and the economic 

situation in China have had a bearish effect on prices.  

Pulse yields and quality look good, although the higher volume of crop (due to Greening) could 

put pressure on prices.  

Looking further afield the harvest in the rest of Europe is progressing well. The French wheat 

crop is expected to be a record breaker; this along with the strength of the Pound is doing 

nothing for the UKs competitiveness on the export market.  Threats of El Nino have subsided 

somewhat in Australia after crucial rains arrived, the USDA estimate year on year wheat 

production to be up 10%.  

 

Comment as at the 28th August 2015 

 

 

  

PRICE CHECK (£/tonne) 

Crop:- Harvest Nov 15 May 16 

Wheat – 
Feed 

111 118 125 

Barley – 
Feed 

93 98 104 

Oilseed 
Rape 

245-
255 

248-
258 

253-
243 

Guide Ex-Farm prices as at 30/08/15 
(assumes crop assured) Prices kindly 
provided by Glencore 
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Futures Prices 

Wheat Nov 2015 £115.00/t (-7.00/t) 

 Jan 2016 £117.70/t (-6.40/t) 

 Nov 2016 £126.00/t (-3.50/t) 

 Mar 2017 £131.80/t (-1.70/t) 

Rapeseed Nov 2015 £263.05/t (-2.23/t) 

 Feb 2016 £263.60/t (-0.90/t) 

 May 2016 £263.41/t (-0.27/t) 

 Nov 2016 £255.37/t (-2.12/t) 

As at 28th August 2015 
Figures in brackets indicate movements since the 30/07/2015. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 0.1% (0.0) 

Euro - € : £ €1 = £0.7312 (£0.7074) 

US Dollar - £ : $ £1 = $1.5432 (USD) (1.5585USD) 

Euro - € : $ €1 = $1.1284 (USD) (1.1025USD) 

As at 28/08/2015, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2011 2012 2013 2014 2015 2019 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £191.2 £190.0 £124.0 

* in 2014, Modulation was replaced with Pillar Transfer 

Livestock Market 

Liveweight (28th August 2015) Change (month) 

 All steers 189.0p/kg (-4.2) 

 All heifers 202.6p/kg (+3.8) 

 All young bulls 182.9p/kg (+17.3) 

Sheep SQQ lambs 144.4p/kg (-5.5) 

Source: Markets in Wales EBLEX/BPEX. 

Milk Market 

 

(Published figures as at 28th August 2015) 

 

Further price cuts have been announced by First Milk Co-op whose prices now range from 

17.90ppl- 19.37ppl a number. The GDT increased in Mid-August by 14.8%; significantly less 

volume was on offer although it is thought that Fonterra are holding back product to try to 

stabilise the market. 

   

For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

August 1,974 (-1,026) 

Milk Production (Million Litres)  (y/y change) 

June 1,290 (+48.9) Cumulative 3,934 (+81.2) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

June 23.66 (-0.40) August 17.85 (+0.15) 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

