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Theresa May announced at the Conservative Party Conference that Article 50 will be triggered 
by the end of March 2017. However the High Court since ruled that the Government cannot 
trigger Article 50 without parliamentary approval and a vote from MPs. Government is set to 
appeal but as this bulletin was heading for press, speculation of an early snap general election 
in the spring was mounting. 

Once Article 50 is triggered, formal exit negotiations will commence and if these run according 
to the schedule set out in the Lisbon Treaty, the UK could formally leave the EU after 2 years.  
In addition Mrs May has said she will introduce a ‘Great Repeal Bill’, this will enshrine all 
existing EU legislation into UK law.  This will then allow the UK government to review each 
piece of legislation and decide whether to keep, amend or discard it.  

A further announcement from the UK treasury has clarified that any structural and investment 
fund project, including agri-environment schemes, which are agreed and signed for before 
the UK formally leaves the EU will be honoured.  The Rural Development Programme are 
likely to be available, such as LEADER funding and the Growth Programme.  Further rounds 
of the Countryside Productivity Scheme might also be available. 

The proposed changes to the Greening rules will not now come into force until the 2018 
scheme year.  Changes to the proposals means there will be no change to length of the fallow 
or catch crop period.  But the ban on the use of chemicals on all EFA land, still remains within 
the proposals. 

Those who applied for the Glastir Small Grant are advised to check their on-line 
account.  Contracts are being issued via RPW Online and need to be accepted within 21 days 
of the offer.   

The Welsh Government is currently consulting on the designation of Nitrate Vulnerable 
Zones (NVZs).  The consultation is asking for views as to whether to continue with the current 
designation of discrete NVZ areas that drain into polluted waters or apply a designation to the 
whole of Wales.  The latter would see the NVZ Regulations apply across the whole of the 
country.  To date, the targeted approach covers approximately 2.4% of land in Wales.  If this 
approach was continued some additional catchments would be designated as NVZs, and it 
would mean an increase in the total designated area from 2.4% to 8%.  Deadline for responses 
is December 23rd.  The new rules would come into force in 2017. 

The Comprehensive Economic and Trade Agreement (CETA) between the EU and 
Canada has been salvaged at the last minute.  It had been decided that the trade agreement 
had to be ratified by national Parliaments rather than just EU Member States and it appeared 
that the deal had collapsed after being rejected by the region of Wallonia in Belgium (just a 
3.6m population).  CETA has been as some as a model of what a UK-EU arrangement after 
Brexit may look like. 

Provisional data from the June Survey of Agriculture and Horticulture for the arable sector 
confirms UK cereal and oilseed production for the 2016 season is considerably lower than for 
last year.  With a combination of a smaller planted area (-11.2%) and poor yields (-21.5%) 
OSR production is estimated to have declined by 30.4% compared with 2015.  Wheat is 
production is 12% less than the previous year due in the main to lower yields (-11.6%) which 
is also the reason for a decline in barley production (-9.7%), as the actual area of barley 
planted increased by 2%.  The bean, pea and fallow area continues to increase as producers 
use these to satisfy greening requirements. 

AHDB has released its first official estimates for supply and demand of cereals for 2016.  It 
forecasts a much smaller surplus available for export or year-end stocks for both wheat (-71%) 
and barley (-29%) compared with last year.  Even though the production of wheat was less 
than last year, the quality was much better and is expected to satisfy domestic demand 
meaning less imports will be required.  Demand from ethanol production is also expected to 
be higher. Although it must be remembered these are early estimates. 
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One MEP involved in the re-authorisation of Glyphosate has said the common herbicide 
should be banned by 2017.  Dismissing the European Food Safety Agency’s study as not 
being convincing enough, Merja Kyllonen agrees with the International Agency for Research 
on Cancer’s conclusion that Glyphosate was ‘probably carcinogenic’ to humans and under the 
‘precautionary principle’ it should be banned.  The EU gave an 18-month extension to the 
herbicide’s licence back in July 2016. 

The EU Milk Production Reduction Scheme has been oversubscribed and is now closed to 
further applications.  Those who applied in the first window will not have their claims scaled 
back.  But the second application window, which closed on 12th October will see their claims 
scaled back by a coefficient of 0.12462762.  The RPA will write to all claimants to confirm the 
amount they can claim for.  

Provisional results from the UK June Survey of Agriculture and Horticulture for livestock 
shows that rather surprisingly all categories of breeding livestock have increased compared 
with last June.  The beef breeding herd increased for the second year in a row and by 1.2%.  
Very unexpectedly, the dairy breeding herd grew, albeit marginally by 0.1%.  A better pig 
outlook has seen the breeding herd increase by 2.3%, with the sheep flock increasing 
marginally by 0.4%.   

 

Grain Market Comment 
 
The weakness of sterling continues to insulate UK cereal and oilseed prices.  Furthermore, 

the UK wheat market is tightening and strong demand both domestically and for export is 

also helping prices; nearby farm prices are looking attractive. It is possible the UK could 

have shipped 1m tonnes wheat by Christmas.  

Ultimately prices are driven by the global 

market.  Latest forecasts from USDA show 

global cereal supply higher than 

consumption for the fourth year running.  

Although the US wheat (and corn) markets 

have actually risen slightly this month, 

mainly due to quality concerns in Canada 

& Australia and funds remaining short.  But 

both EU and UK markets have been 

quiet.  British farmers have become 

reluctant sellers, expecting prices to rise 

further on the weak Pound.   

The Oilseed Rape price, being dollar led, has seen a ‘double whammy’ when it comes to 

currency.  In addition, snow storms in Canada are affecting the canola crop and concerns 

over the palm crop has seen the vegetable oil market firm, helping to lift oilseed prices.  In 

the UK, demand has been good as merchants look to cover pre-Christmas positions.  But 

there are signs the market may now be overdone; it is just starting to reverse a little, 

particularly as reports are for a larger than estimated soybean crop coming in. 

Comment as at the 03/11 /2016 

  

PRICE CHECK (£/tonne) 

Crop:- Nov 16 May 17 
H’vst 

17 

Wheat – 
Feed 

140 145 140 

Barley – 
Feed 

118 123 116 

Oilseed 
Rape 

340-

350 

345-

355 

313-

323 

Guide Ex-Farm prices as at 03/11/16 
(assumes crop assured) Prices kindly 
provided by Glencore 
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Futures Prices 

Wheat Nov 2016 £139.25/t (+12.25/t) 

 Jan 2017 £141.20/t (+13.70/t) 

 Nov 2017 £141.45/t (+8.70/t) 

 Mar 2018 £143.05/t (+6.35/t) 

Rapeseed Feb 2017 £355.07/t (+30.93/t) 

 Nov 2017 £338.64/t (+26.57/t) 

 Feb 2018 £341.34/t (+26.25/t) 

 May 2018 £341.34/t n/a 

As at 3rd Nov 2016 
Figures in brackets indicate movements since the 029/09/2016. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.25% (0.25%) 

Current Inflation (CPI) +1.0% (+0.6%) 

Euro - € : £ €1 = £0.90063 (£0.86208) 

US Dollar - £ : $ £1 = $1.2319 (USD) (1.3021USD) 

Euro - € : $ €1 = $1.1095 (USD) (1.1225USD) 

As at 03/11/2016, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2012 2013 2014 2015 2016 2019 

Total Welsh Modulation * 11.5% 11.5% 15%* 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£220.4 £224.5 £183.4 £172.6 £199.1 £96.10# 

* in 2014, Modulation was replaced with Pillar Transfer; # Includes Greening, excludes Redistributive 
Payment 

Livestock Market 

Liveweight (w/e 29th October 2016) Change (month) 

 All steers 188.9p/kg (+3.2) 

 All heifers 200.9p/kg (+11.3) 

 All young bulls 171.8p/kg (-19.1) 

Sheep SQQ lambs 159.4p/kg (-9.7) 

Source: Markets in Wales AHDB. 

Milk Market 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

October 2,965 (+230) 

Milk Production (Million Litres) (y/y change) 

September 1,053 (-113) Cumulative 7,125 (-495) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Sept 22.58 (+1.12) Oct 29.33 (+4.40) 

(Published figures as at 2nd November 2016) 
Source: AHDB 

 

Milk production continues to fall, both domestically and globally.  Cumulatively, UK output for 
the milk year is now over 6% down compared to 2015/16.  At the global level, the latest 
USDA data shows that, of the five major milk exporting regions (US, EU, NZ, Australia & 
Argentina) only the US is producing more milk than at this time last year.  Australia shows 
output 10% down year-on-year.  The fall in supply is driving a price recovery, but price 
increases will be limited by continued weak global demand and significant 
stocks.  Rabobank estimate global stocks to be 6.7m tonnes above normal levels. 
 
For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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