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The use of pesticides on EFA-land, notably nitrogen fixing crops such as peas and beans, 

looks set to be banned from 2018.  This comes following the European Commission College 

adopting a Delegated Act on the ‘simplification’ of the BPS Greening measures.  This 

includes the introduction of a ban on pesticides on productive Ecological Focus Area (EFA) 

options.  This covers fallow land, catch and green cover crops but, in particular, EFA nitrogen-

fixing crops - i.e. pulses being grown to satisfy the EFA requirement.  

 

Field trials of genetically modified (GM) wheat have been given the go ahead by the UK 

Government.  Trials under greenhouse conditions have found that the introduction of a wild 

gene allows the modified wheat to photosynthesise more efficiently, resulting in yields 

increasing by 40%.  The trials are being conducted by Researchers at Rothamsted, working 

in conjunction with the Universities of Essex and Lancaster.   

 

Mergers within the global agchem and seeds sector are making some progress with EU 

competition authorities after committing to some small divestments to ally competition fears.  

These include Dow & DuPont and Syngenta & ChemChina, both of whom would like the deals 

to be concluded by the middle of 2017.  The takeover of Monsanto by Bayer, is a little further 

behind in the process, but is still aiming to have proceedings complete by the end of 2017. 

 

Although the Government has formally published its plan for Brexit – ‘The United Kingdom’s 

Exit From and New Partnership with the European Union’ and Defra Secretary, Andrea 

Leadsom, spoke at the NFU conference on future farm policy, there is little fresh news.  Many 

in the industry are getting increasingly concerned, particularly over the lack of leadership being 

shown by DEFRA Ministers.    The White Paper, adds little of note to what Mrs May said in 

her speech last month and Mrs Leadsom said nothing more than the platitudes heard at the 

Oxford Farming Conference.  

 

The EU has launched an online consultation on the future of the Common Agricultural Policy 

(CAP).  The consultation closes on May 2nd and the results will be made public in July.  

Although it is likely that the UK will not be part of the EU when the next round of CAP measures 

commence, we cannot just ignore the process.  Europe are likely to remain our largest trading 

partner and farming lobbyists will want to ensure that any new UK farm policy doesn’t put us 

at too much of a disadvantage. 

 

Proposed changes by the EU to the voting rules for approving products such as GM crops 

and pesticides, aim to make Member States (MS) more responsible for their actions and 

decrease the number of ‘no outcome’ opinions.  Currently the rules do not incentivise Member 

States to vote in favour or against an approval and many just abstain, leading to the likelihood 

of ‘no opinion’ outcomes, delays in the process and shifting the decision to the Commission 

avoiding National Governments making politically sensitive decisions.  The main change will 

see those MS who abstain or who are not present at the Appeal Committee vote being 

classified as ‘non-participating Member States’.  Such countries will then be discounted when 

the double majority of votes (55% of Member States representing 65% of the population) is 

calculated. 

 

The 2017 Single Application Form (SAF) will be available to complete via RPW Online from 

6th March 2017.  Claimants can access RPW Online from the following 

link http://gov.wales/topics/environmentcountryside/farmingandcountryside/rpwonline/?lang=

en.    Guidance and further information will also be available from this web link from 6th 

http://gov.wales/topics/environmentcountryside/farmingandcountryside/rpwonline/?lang=en
http://gov.wales/topics/environmentcountryside/farmingandcountryside/rpwonline/?lang=en
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March.  The deadline for BPS application is 15th May this year.  Similar to last year, all 

applications must be made online.  If claimants require 'digital assistance' they can contact 

RPW's Customer Service Centre on 0300 062 5004 from 7th March and book an appointment 

at one of the offices at either Aberystwyth, Caernarfon, Carmarthen or Llandrindod Wells.  The 

deadline for booking an appointment is 31st March. 

 

Entitlement transfer forms are available to complete via claimants' RPW Online 

accounts.  The deadline for entitlements to be available for use in this scheme year is 2nd May 

2017.  Transfers made after this date will not be available until the 2018 scheme year.  

Entitlements can be transferred by sale or lease with or without land or by inheritance. 

There have been a number of Rural Development Scheme announcements: 

 Glastir Advanced - A new round of Glastir Advanced opened on the 28th February.  The 

window for submissions of Expressions of Interest (EoI) will run until the 31st March 

2017.  There is a total of £18.36m worth of funds available for this latest round, which is 

forecast to deliver up to 340 agreements.  Accepted agreements will commence on 1st 

January 2018.   

 Glastir Small Grants - Claims for capital works under the previous 'carbon' theme need 

to be submitted via RPW Online by 31st March 

 Farm Business Grant - Last month we wrote about a new 'Small Grant Scheme' which 

will open in April.  This has now been re-named the Farm Business Grant to help 

distinguish it from the Glastir Small Grant Scheme.  The aim of the scheme is to help 

farmers make their business' more competitive and environmentally friendly (See 

February’s article) 

 Rural Community Development Fund - A further round for Expressions of Interest (EoI) 

opened on 1st February and closes on 31st March for funds aimed primarily at LEADER 

Local Action Groups and other community-based organisations to help them grow. 

 Co-operation and Supply Chain Development Scheme - The window for EoIs opened 

on 6th February and closes on 10th April.  This scheme supports the development of new 

products, practices, processes and technologies in agriculture, forestry and the food 

sectors. 

 Timber Business Investment Scheme - A further round of EoIs opened on 1st Feb and 

closes on 28th April aimed at providing funds for capital investments that add value to 

forests by enabling woodland management activities, timber harvesting and timber 

processing. 

 

The AHDB is forecasting supplies of beef and veal available for consumption to be tighter in 

2017, meaning price prospects for the year are looking more optimistic than at the same time 

12 months ago.  Overall production is forecast to ease back by 2%.  Exports are expected to 

increase helped by the value of Sterling, but imports are also expected to increase, as Irish 

slaughterings continue to increase.   

 

In the lamb market, a large carry over from 2016 will see higher slaughterings in the first half 

of 2017.  Assuming more normal weather conditions over the summer, there should be higher 

slaughterings in the second half of the year compared with 2016 and less of a carry over in to 

2018.  Imports are forecast to decrease due to lower production in NZ and the exchange rate.  

In addition exports are expected to rise as new markets grow.  But the reduction in imports 

and growth in exports is not expected to offset the increased production, with the result of a 

slight increase in supplies available for consumption leading to downward pressure on the UK 

market.  

http://bulletins.abcbooks.co.uk/generalpolicy/welsh-small-grant-scheme/
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Domestic pork production is forecast to fall in Q1 and Q2 of 2017 but recover in the second 

half of the year compared with 2016.  But even with increased production in 2017, the AHDB 

are forecasting supplies available for consumption to be lower which should provide some 

support to domestic prices.  The weak Pound is expected to see exports increase further and 

this will not be fully offset by the upturn in production and imports are forecast to be lower.  

 

A new Avian Influenza Zone, covering the whole of Wales, has been declared from 28th 

February to 30th April.  All keepers of poultry and other captive birds must complete the Welsh 

Government’s Avian Influenza Prevention Zone Self Assessment form.  From 28th February 

controlled access to outside areas is allowed subject to applying ‘additional risk mitigation 

measures’.  Further guidance can be found on the Welsh Government’s website at 

http://gov.wales/topics/environmentcountryside/ahw/disease/avianflu/?lang=en 

 

Grain Market Comment  

With a relatively quiet market and little trading, feed wheat prices haven’t moved much over 

the month; domestic prices are at a premium to European levels.  It is a similar picture for 

domestic feed barley. Meaning any further increase in price will only be from a rise in EU 

values or currency movements.  Meanwhile malting barley exports continue, but if 

expectations of much higher spring barley plantings materialise this could have a significant 

effect for the malting premium market. 

In the pulse market, the Australian harvest has 

commenced which usually sees the UK pulse 

market slow down considerably; as it has done 

this year.  Those with old crop beans left in 

store, should now be looking for opportunities to 

sell them as these will become more infrequent.  

The bean market has slipped back over the last 

month as buying interest from importers such 

as Egypt has dropped. 

Looking ahead, globally, the International 

Grains Council (IGC), which published its most 

recent update on supply and demand mid- 

February, has projected a 2% lower global wheat crop this coming harvest, based on smaller 

plantings.  The US, for example, the world’s leading wheat exporter, has a considerably lower 

wheat area.  Two percent might not sound much, but the 2016 harvest topped 750 million 

tonnes, so represents 15 million tonnes; slightly more than the UK usually harvests. 

The decline in wheat area in the US also means more land becomes available for other crops.  

It looks likely that the increase will be seen in US soybean plantings.  This could of course 

have a bearing on OSR values.  Soybean accounts for the majority of global vegetable oils so 

is dominant in the pricing of the entire price matrix within which OSR fits.  Indeed, OSR prices 

have fallen a few Euros in Europe this month. 

Comment as at the 01/03/2017 

 

PRICE CHECK (£/tonne) 

Crop:- Mar 17 
May 
17 

H’vst 17 

Wheat – 
Feed 

152 154 137 

Barley – 
Feed 

121 123 111 

Oilseed 
Rape 

345-

355 

347-

357 
307-317 

Guide Ex-Farm prices as at 01/03/17 
(assumes crop assured) Prices kindly 
provided by Glencore 

http://gov.wales/topics/environmentcountryside/ahw/disease/avianflu/?lang=en
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Futures Prices 

Wheat May 2017 £148.00/t (n/a) 

 Nov 2017 £137.50/t (+1.50/t) 

 Mar 2018 £138.55/t (+1.50/t) 

 Nov 2018 £139.85/t (+0.20/t) 

Rapeseed May 2017 £358.92/t (n/a) 

 Nov 2017 £331.93/t (-0.31/t) 

 Feb 2018 £332.05/t (+2.99/t) 

 May 2018 £334.52/t (-3.11/t) 

As at 1st March 2017 
Figures in brackets indicate movements since the 31/01/2017. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.25% (0.25%) 

Current Inflation (CPI) +1.8% (+1.6%) 

Euro - € : £ €1 = £0.85305 (£0.86105) 

US Dollar - £ : $ £1 = $1.2422 (USD) (1.2491USD) 

Euro - € : $ €1 = $1.0597 (USD) (1.0755USD) 

As at 01/03/2017, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2013 2014 2015 2016 2017 Est. 2019 

Total Welsh Modulation * 11.5% 15%* 15%* 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£224.5 £183.4 £154.2 £162.2 £144.9 €133.9# 

Assumes 1ha of arable land claimed historically; * in 2014, Modulation was replaced with Pillar Transfer; 
2017 is estimated at €1=85p  #Includes Greening, excludes Redistributive Payment, Euros/ha 

Livestock Market 

Liveweight (w/e 25th February 2017) Change (month) 

 All steers 196.9p/kg (+2.9) 

 All heifers 206.6p/kg (+15.9) 

 All young bulls 176.3 (+3.6) 

Sheep SQQ lambs 170.5p/kg (+4.5) 

    Source: Markets in Wales AHDB.  

Milk Market 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

February 3,474 (+1,239) 

Milk Production (Million Litres) (y/y change) 

January 1,185.6 (-39) Cumulative 11,675.9 (-746) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Jan 27.13 (+0.92) Feb 29.22 (- 0.98) 

 (Published figures as at 1st March 2017               
Source: AHDB 

 

The latest GDT Price Index for all products saw a 3.2% decrease at the latest even held on 

21st February.  Better weather has seen an improvement in deliveries in NZ, leading to 

Fonterra raising its milk production forecast for the year ending May 2017.  On the Continent, 

supply is starting to outstrip demand, perhaps we are starting to see a change in balance.  

Indeed, Muller has told its suppliers there will not be a further price increase in March. 

 

For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 7711 235249 neil.mclean@agrii.co.uk  

 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

