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Essential agri-intelligence for profitable farming 
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Information contained in this document is confidential to agronomists and customers of Agrii. Whilst every care is taken to provide accurate 
information, no liability whatsoever can be accepted for any omission or inaccuracy of fact or opinion or any loss however caused. These 
comments are for general guidance, for site specific recommendations, please consult your Agrii agronomist. 
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86% of Welsh businesses had received their 2015 BPS payment by 23rd February.  For 2016 

Basic Payment applications must be made online, there will not be a paper alternative.  For 

2015, 13,680 applicants registered online from a total of 17,000, those who are not registered 

will shortly be receiving a letter with details on how to register on RPW Online. 

Five Rural Development programmes opened in Wales for applications on the 29th February.  

 Sustainable Production Grant – Applications for 40% grants of £16,000 - £200,000 

must be submitted by 25th April.  

 The Sustainable Management Scheme aims to bring together groups of farmers to 

provide landscape scale environmental benefits.  

 Applications to the £14m Food Business Investment Scheme must also be submitted 

by 25th April.  

 The Rural Community Development Fund will not directly support farmers but will aim 

to tackle poverty in rural areas.  

 For woodlands, the Timber Business Investment Scheme will provide £2m to improve 

management and increase the value of woodland products.  

 A further scheme, the Co-operation and Supply Chain Development Scheme will open 

in March.  

The Welsh Government has announced that Glastir Entry will NOT be available in 2016, this 

will be a blow to many farmers including the 1,600 expiring Glastir Entry agreement holders.  

The Government seem to be following England’s removal of a ‘broad and shallow’ 

environmental scheme with more money being shifted to higher environmental value sites.  

Welsh average Farm Business Income for the combined ‘all farm types’ in Wales is forecast 

to decrease by nearly £5,000 to £24,500 for 2015/16 compared to 2014/15.  Unsurprisingly 

due to the lower milk prices dairy farmers are expected to see the biggest fall.  Average Farm 

Business Income for dairy, LFA cattle & sheep and lowland cattle and sheep farms is forecast 

to fall by 40%, 4% and 8% to £42,000, £22,500 and £25,500 respectively. 

The Agricultural Wages (Wales) Order 2016 came into force on 26th February.  It introduces 

new Agricultural Minimum Wage (AMW) rates for agricultural workers in Wales; 

Grade 1 < Compulsory School 
Age 

£3.30 Grade 1 > Compulsory School 
Age 

£6.72 

Grade 2 £7.39 Grade 3 £8.12 

Grade 4 £8.72 Grade 5 £9.23 

Grade 6 £9.97   

 

23rd of June 2016 will see the public vote whether Britain should remain a member of the EU 

or exit; Brexit.  Although agriculture is unlikely to feature heavily in the public debate it could 

be one of the most affected industries.  DEFRA Secretary of State Liz Truss, will be 

campaigning to stay within the EU and has said a vote to leave would be a ‘leap in the dark’.  

In contrast DEFRA farm minister, George Eustace will be voting to leave the EU and has said 

he would like to see the two pillar system scrapped, but there would still be something similar 

to an area payment. 
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Syngenta has agreed a $43bn takeover by Adama owners, ChemChina.  The state owned 

company wants to use Syngenta’s technology to increase food production in China.  

 

Frost tolerance of EU crops has been raising a number of concerns due to the mild winter.  If 

temperatures dip suddenly there could be significant damage to the crop.  Concerns are 

particularly high in Western and Southern Europe.  

 

2016 is expected to remain a tough year for cattle producers, AHDB estimates production 

could increase by 2% during the year putting pressure on prices.  However the weakening 

Pound could provide some opportunity with imports becoming less competitive.  The EU is an 

important market for the UK’s lamb production, the weakening Sterling should improve 

export conditions to the Eurozone in 2016 compared to 2015.  Domestic pigmeat production 

is forecast to rise by just under 2% to 918,000 tonnes in 2016.  This will be the 7th consecutive 

year of increased production and will continue to keep downward pressure on prices unless 

there is an uplift in demand. 

   

Latest global dairy trade results and farmgate milk prices are showing no signs of recovery in 

the dairy market.  With quota ending a number of European countries have continued with 

plans to increase production. Ireland is up 14% in 2015 compared to 2014, small increases 

have also be seen in the US.  
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Grain Market Comment 

DEFRA updated its combinable crop supply and demand tables for the UK in February.  The 
total availability for all of them has increased; some by considerable amounts.  The wheat 
supply has risen by 300,000 tonnes.  By comparison, the total consumption is almost 
unchanged (a rise of 13,000 tonnes) and so the overall grain balance has increased by half a 
million tonnes.   

It is looking increasing likely that the 2016 harvest campaign will start with a price trough.  The 
global wheat carryover is looking high.  Exports from the US are behind where they would 
normally be at this time of year and EU stocks are currently also high.  USDA data suggests 
there could be 20 million tonnes carried into the 2016 campaign, compared with 13 million in 
2015. 

 

 

 

 

 

 

 

In the barley market, the surplus is likely to be the highest the UK has experienced for 20 years 
and is also weighing heavy on the marketplace; the malting premium is small this year.  Even 
so projected crop areas indicate that the spring barley area is set to increase once again, 
suggesting that UK farmers are considering their crop rotations as a priority over their grain 
marketing fundamentals. 

Oilseed rape has not moved significantly since the turn of the year.  But the rise in crude oil, 
from its lows in mid-February of $26 per barrel, to about $32 now may see oilseed markets 
improve.  The two markets are closely linked now thanks primarily to the biofuels market; 
which means the rest of the grain and oilseed matrix is also linked to oil price. 

Finally, the announcement that the UK will be voting on whether to remain in the EU in June 
not only had an effect on Sterling but the Euro also shrank against all global currencies, 
especially the Dollar meaning exportable goods from the EU to the rest of the world are more 
competitive, and those from the UK to the Eurozone are also better positioned.  Yet, as the 
global grain market is priced in Dollars, the global grain matrix actually fell by $7/tonne.  

Comment as at the 1st March 2016 

.  

 

 

 

PRICE CHECK (£/tonne) 

Crop:- May 16 
Hvst 
16 

Nov 16 

Wheat – 
Feed 

111 115 120 

Barley – 
Feed 

97 95 99 

Oilseed 
Rape 

255-

265 

248-

258 

257-

267 

Guide Ex-Farm prices as at 29/02/16 
(assumes crop assured) Prices kindly 
provided by Glencore 
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Futures Prices 

Wheat Mar 2016 £101.90/t (-6.60/t) 

 Nov 2016 £117.00/t (-3.95/t) 

 Mar 2017 £122.05/t (-3.15/t) 

 Nov 2017 £125.80/t (-1.35/t) 

Rapeseed May 2016 £274.25/t (-3.50/t) 

 Nov 2016 £272.67/t (-1.26/t) 

 Feb 2017 £275.04/t (-0.04/t) 

 May 2017 £276.61/t (-4.40/t) 

As at 1st March 2016 
Figures in brackets indicate movements since the 1/02/2016. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) +0.3% (+0.2) 

Euro - € : £ €1 = £0.7892 (£0.7641) 

US Dollar - £ : $ £1 = $1.3972 (USD) (1.4291USD) 

Euro - € : $ €1 = $1.1027 (USD) (1.0920USD) 

As at 01/03/16, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2011 2012 2013 2014 2015 2019 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £191.2 £190.0 £124.0 

* in 2014, Modulation was replaced with Pillar Transfer 

Livestock Market 

Liveweight (1st March 2016) Change (month) 

 All steers 168.5p/kg (-6.2) 

 All heifers 188.6p/kg (-6.1) 

 All young bulls 183.2p/kg (+0.7) 

Sheep SQQ lambs 181.8p/kg (+6.0) 

Source: Markets in Wales AHDB. 

Milk Market 

 

(Published figures as at 1st March 2016) 
Source: AHDB 

 

Average farmgate milk price fell by more than 1.5ppl in January and a number of processors 
have announced big drops. Arla direct suppliers will face a 3.25ppl drop from 1st March, 
suppliers to Joseph Heler cheese will see a 1ppl fall. Standard liquid price for Dairy Crest 
Davidstow has fallen by 1.6ppl to 21.64ppl.  
 

For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

February 2,235 (-1,131) 

Milk Production (Million Litres)  (y/y change) 

Jan 1,226 (+32.4) Cumulative 12,426 (+395.9) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Jan 22.13 (-1.65) Feb 18.75 (-0.35) 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

