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The Welsh Government is now far behind the other developed nations on BPS decisions. 

Following the decision to abandon the moorland region the Welsh Government is yet to 

decide on what the regions will be, if any. A number of options have been suggested, LFA 

and Lowland, SDA, DA and Lowland, SDA and other Land or to only have one region. If the 

decision was taken to have just one region the target payment rate would be around €176 

per hectare, a significant fall for many Lowland farmers. Previously it had been decided that 

the transition from historical payment to regional payments would take place over 5 years, 

this is also now in discussion with a longer transitional period suggested. A further 

consultation is expected on the topic, but with the current delays it is likely that farmers will 

be completing their claim forms without knowing what entitlement are worth.  

The Single Application Rules Booklet for the 2015 SAF has been published. Although details 

of payments are not included the booklet details the application process along with a number 

of other updates (see below) 

Active farmer rules have been clarified. Farmers on the negative list (railways, airports, 

waterworks, real estate and permanent sport or recreational grounds) will be eligible for BPS 

if; 

 They have more than 21 hectares of land or 

 Direct payments are at least 5% of receipts obtained from non-agricultural activities 

or 

 Total receipts from agricultural activity are at least 40% of total receipts for the 

business.  

For farms with more than 50% of land classified as saltmarsh and sand dunes minimum 

activity levels will apply. A farmer must follow at least one of the following on that land; 

 Grow or rear agricultural products 

 Control non-native invasive weeds and scrub and ensure stock proof boundaries and 

a water source for livestock remain 

 Undertake a minimum level of grazing, with an average annual stocking density of at 

least 0.01 to 0.05 Livestock Units per hectare. 

Land previously ineligible for SPS due to the predominance of heather will be eligible under 

BPS. Land with up to 100 (scattered) trees per hectare will be eligible for BPS however a 

deduction must be made for the area covered by tree trunks and stumps.  

The Cropping Period for Crop Diversification under Greening will run from 1st May to 15th 

July.  

Sketch maps will be required to map EFA features, if there more than one crop is present in 

a parcel and to map features such as ponds, bracken or scrub. Sketch maps can be 

completed online. For EFA features sketch maps will need to completed each year until it 

become a ‘stable in time’ feature after three years.  
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Latest Welsh farm income estimates for 2014/15 show a decline in farm profits across all 

sectors.  

Farm Business Income  

(real terms 2014/15 prices)  

2012/13 2013/14 2014/15 % change 13/14 

to 14/15 

Dairy 46,800 78,600 59,300 -25% 

LFA Cattle and Sheep 22,400 19,600 15,000 -23% 

Lowland Cattle and Sheep 28,200 29,100 23,100 -21% 

All Farm Types 27,600 29,900 22,200 -26% 

Farm business income figures from the Welsh Government in February show significant falls 

in farm incomes in 2014/15, although the cost of inputs (feed) has reduced this is 

outweighed by the fall in output from lower prices and reduced subsidy payments.   

Total Income From Farming (TIFF) figures decreased by £10.4 million to £211.7 million 

between 2013 and 2014. However this is over 40% better than the 2012 year. Beef and milk 

prices had a significant effect on the provisional 2014 figure, feed, fertiliser and machinery 

costs were down, but increased rents and reduced subsidy payments made significant 

impacts.  

The Welsh Government website now has a new address of www.gov.wales and 

www.llyw.cymru 

The Food and Environment Research Agency (FERA) is to become part privatised, DEFRA 

will retains a 25% share.  

The Potato Council has raised concerns over the current stock levels of potatoes, with 

average GB prices down nearly 20% compared to the same point last year to £125.20/tonne; 

there have been calls for growers to cut production by 10% in the forthcoming season to 

balance supply with demand.  

Sales of organic produce have risen by 4% in 2014, dairy produce and eggs remain top of 

the list whilst the sale of organic vegetables has fallen by 2%.  

Long term projections from the USDA show that wheat trade will increase by 16% in the 

next decade whilst soybean trade is projected to increase by 30%. Brazil (exporting) and 

China (importing) play key roles.  

The ADHB has published its forecasts for the meat sector for 2015 and 2016.  

 Beef and Veal Sheepmeat Pork 

‘000 tonnes 2014 2015 2016 2014 2015 2016 2014 2015 2016 

Production 878 860 850 295 309 309 862 887 909 

Imports 410 388 385 108 110 111 943 947 935 

Exports 141 146 145 108 111 112 239 245 250 

Consumption 1,146 1,100 1,090 299 308 308 1,566 1,589 1,594 
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Beef production is expected to fall, this could have a positive impact on prices. Production 

in both the sheepmeat and pork sectors is forecast to rise. Sheepmeat production has not 

reached 300,000 tonnes since 2009. Breeding sow numbers are expected to remain stable 

but continued improvements in productivity will increase total productions levels. With these 

increases in production, demand will need to grow for prices to remain firm.   

Grain Market Comment 

Much talk recently has centred on the UK’s cereals stock level. At their current export 

trajectory wheat stocks at the end of this marketing year (June) would be around 2 months of 

consumption, which although high it is not unheard of. However, unless exports accelerate, 

around 4 months’ worth of barley stocks could remain. This is already having a bearish 

impact on new crop prices.  The issue in the UK is further compounded by the strengthening 

pound, a strong pound reduces the competitiveness of UK produce against its European 

counterparts.  

 

 

 

 

 

 

 

 

The lack of carry between March and May should be noted. Oilseed rape and beans are 

showing none with cereals at a relatively normal £1 per tonne per month, this means that 

farmers are not currently receiving much benefit for holding stocks in store.  

Not only is the current global oversupply and stocks remaining from harvest 2014 keeping 

current prices depressed but has also resulted in a drop in cereal prices for harvest 2015. 

This has not been helped by the crop in the ground looking good and no major weather 

issues occurring during the planting season. However, further opportunities to sell at a 

higher price may arise if weather conditions change. 

The expected larger crop of beans has seen prices depressed for new crop, without a surge 

in demand (which is unlikely) or a drop in supply, somewhat more likely, prices will remain at 

these lower levels. However we note they are still a very satisfying £50 per tonne over feed 

wheat and that before the human consumption premium of around £35 per tonne.   

Comment as at the 2nd March 2015 

  

PRICE CHECK (£/tonne) 

Crop:- Mar. 15 May. 15 Har. 15 

Wheat – 

Feed 
122 124 128 

Barley – 

Feed 
110 112 105 

Oilseed 

Rape 
250-260 250-260 238-248 

Guide Ex-Farm prices as at 02/03/15 (assumes crop assured) 

Prices kindly provided by Glencore 
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Futures Prices 

Wheat Mar 2015 £116.15/t (-5.95/t) 

 May 2015 £117.65/t (-6.20/t) 

 Nov 2015 £125.00/t (-5.25/t) 

 Jan 2016 £127.40/t (-5.15/t) 

 Nov 2016 £133.30/t (-2.45/t) 

Rapeseed May 2015 £264.66/t (+2.15/t) 

 Nov 2015 £262.11/t (+0.54/t) 

 Feb 2016 £262.47/t (+0.34/t) 

 May 2016 £261.92/t (+0.91/t) 

As at 2nd March 2015 

Figures in brackets indicate movements since the 30/01/2015. 

Wheat futures prices based on London LIFFE 

Rapeseed futures prices based on Paris MATIF 

 

 

 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 0.3% (0.5) 

Euro - € : £ €1 = £0.7301 (£0.7511) 

US Dollar - £ : $ £1 = $1.5501 (USD) (1.5051USD) 

Euro - € : $ €1 = $1.1317 (USD) (1.1305USD) 

As at 02/03/2015, last month’s rates are shown in brackets 

 

 

Single Farm Payment / Basic Payment Scheme 

 2011 2012 2013 2014 2015 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 15%* 

Example Arable Payment 

£/ha after deductions 
£239.3 £220.4 £224.5 £191.2 £190.0 

* in 2014, Modulation is replaced with Pillar Transfer 

 

 

Livestock Market 

Liveweight (2nd March 2015) Change (month) 

 All steers 198.6p/kg (+8.3) 

 All heifers 196.0p/kg (+1.2) 

 All young bulls 150.3p/kg (-23.3) 

Sheep SQQ lambs 190.7p/kg (+6.6) 

Source: Markets in Wales EBLEX/BPEX. 
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Milk Market 

 

(Published figures as at 2nd March 2015) 

Source: DairyCo 

 

The Fonterra price has increased by 34% between Dec 2014 and Feb 2015. UK processors 

have announced further cuts with the Meadow Foods price at 22ppl and Muller Wiseman’s 

standard litre at 24.15ppl. With increased supply more processors are offering ‘A’ and ‘B’ 

pricing mechanisms, with ‘B’ milk achieving a lower price, this could help processors deal with 

the end of quota and the likely increases in EU milk production.  

 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.24 (-0.02) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

January 1,193 (+13.7) Cumulative 12,059 (+735.2) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Jan 26.30 (-1.55) Jan 20.73 (-1.51) 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

