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17,063 BPS forms were submitted to the Welsh Government, 105 were received after the 

deadline and will face penalties.  Around 18,000 forms were expected.  Over 70% were 

submitted online.  

The consultation on the options for the Basic Payment Scheme in Wales closed on 23rd June. 

Responses will be reviewed with an announcement expected in July.  The consultation 

favoured two options, either moving to a flat rate by 2019 (estimated payment rate of €176/ha 

or moving to a flat rate by 2019 with a top up on the first 50ha of a claim.  

A review has been undertaken into the delivery of Glastir Advanced.  Ten recommendations 

have been made, including improving the resolution of option maps, additional procedures to 

ensure objectives addressed are appropriate and managed sufficiently, increased guidance, 

support and training for Contract Managers, more landscape scale and partnership working 

and more follow up visits and advice during the contract.  

Expressions of Interest can now be submitted for Glastir Woodland Creation, EOI’s must be 

submitted by 17th July using Rural Payments Wales Online.  

A consultation has been launched on the ‘Strategic Framework’ for Welsh Agriculture.  The 

document lists six outcomes;  

 Improve sustainability 

 Be a producer of a diverse range of products 

 Be an efficient producer 

 Sustain production 

 Be an active user of research 

 Be an industry that generated wealth 

The strategy however does not detail how to reach these outcomes.  Responses must be 

submitted by 27th August. 

A compromise has been reached in the EU Organic reform which will allow talks to progress 

with the Farm Council, the European Commission and Members of the European Parliament.  

Two main sticking points prolonged the talks; pesticide residue rules and the frequency of 

control.  

Following the decision by EU Foreign Affairs Ministers to extend economic sanctions by 6 

months Russia plans to extend the food import ban for another year, the list of banned 

products could also be extended to include chocolate and lactose free dairy products.  

Trends in the soybean market often dictate the direction of the rest of the oilseed market.  

Recently however, Paris Rapeseed price has been increasing whilst Chicago soybeans has 

been falling.  This is as local forces have greater influence, the divergence is likely to be short 

lived.  

Attendance to this year’s Cereals Event in Lincolnshire fell by 2% to around 24,500.  
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The area of organic land in the UK continued to fall in 2014, for the sixth time in a row.  The 

amount of land in conversion and fully organic land fell by 19.2% and 4.8% respectively, 

numbers of sheep, pigs and poultry also fell.  Cattle numbers however increased by 7.4%, 

perhaps as a result of the increased demand for organic dairy products (6.8% increase in 

2014).  

The annual Farming Facts and Figures booklet has been published by the Welsh 

Government.  This overview used data from the 2014 June Survey of Agriculture.  

The public’s opinion of farmers has improved with 68% people in England and Wales having 

a favourable opinion of UK farmers.  

25 European countries are expected to reach their interim 2013/14 renewable energy targets.  

The EU target is for 20% of total energy consumption to come from renewable sources.  In 

2014 renewable energy is expected to have accounted for 15.3% of consumption.  

A suspected case of BSE has been identified in Ireland.  This comes just a week after Ireland 

was granted 'negligible risk status' from the World Organisation for Animal Health (OIE).  The 

scare is unlikely to affect the recently lifted US ban.  

Despite the lower prices, the end of milk quotas has seen Irish milk production surge.  Output 

in April was 14.5% higher than seen in April 2014.  
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Grain Market Comment 

The market at this time of year is often consumed with technicalities to do with mopping up 

the last remains of the old crop, preparing the bins and stores for the new crop, examining the 

quality and tonnage of the first samples of harvest from the Southern Mediterranean and 

Southern US States for examples.  Further technical complications are created by the futures 

market merging from old to new crop, in a thinly traded July contract, traders squaring 

positions or carrying them forward to new crops and so on.  

 

 

 

 

 

 

 

Having 3 million tonnes of unsold grain to carry over into next season is the highest for a 

generation possibly much longer. For long-holders, it might entail storing a proportion of two 

crops, selling the tonnage with an option to capture potential upward price movement or using 

a third party store.  The majority of price movements over the last month have been led by 

speculator’s position changes and changes in currency, thanks to the impending 

collapse/saving of the Greek economy.  The pound is strong, only because the euro is very 

weak. Wheat price has moved by £5 this month purely because of it.  The weakened euro 

means that German milling wheat is now cheaper than the equivalent UK grain delivered not 

only to a UK port but to a mill considerably inland from harbour. In fact, according to exporters, 

UK grain is now as much as £8 dearer than other exporters, particularly from the Black Sea. 

In the short term, there is still some downside.  

The Milling wheat premium has held up remarkably well in the light of an 8% increase of milling 

wheat in the plated area this year.  However, the main winner of market share, Skyfall some 

think, might struggle to achieve full specification because of generally lower protein levels. 

Oilseed rape is well valued in the combinable crop matrix.  This is as US soy plantings have 

been delayed and weather conditions there remain uncertain for the crop planted. For those 

needing to sell something, maybe this is the crop.  The pulse premium has come right back 

from this time last year, although a good yield of clean crop will still generate a competitive 

gross margin against the others.  

Comment as at the 30th June 2015 

 

 

  

PRICE CHECK (£/tonne) 

Crop:- Harvest Nov 16 May 16 

Wheat – 
Feed 

124 129 135 

Barley – 
Feed 

100 105 111 

Oilseed 
Rape 

250-
260 

260-
270 

263-
273 

Guide Ex-Farm prices as at 30/06/15 
(assumes crop assured) Prices kindly 
provided by Glencore 
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Futures Prices 

Wheat July 2015 £110.55/t (+0.05/t) 

 Nov 2015 £124.00/t (+2.55/t) 

 Jan 2016 £126.85/t (+3.70/t) 

 Nov 2016 £135.05/t (+3.80/t) 

Rapeseed Aug 2015 £273.15/t (+16.86/t) 

 Nov 2015 £275.64/t (+17.76/t) 

 Feb 2016 £276.00/t (+17.41/t) 

 May 2016 £273.51/t ( +15.10/t) 

As at 30th June 2015 
Figures in brackets indicate movements since the 28/05/2015. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 0% (0.0) 

Euro - € : £ €1 = £0.7118 (£0.7070) 

US Dollar - £ : $ £1 = $1.5753 (USD) (1.5365USD) 

Euro - € : $ €1 = $1.1213 (USD) (1.0863USD) 

As at 28/05/2015, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2011 2012 2013 2014 2015 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £191.2 £190.0 

* in 2014, Modulation was replaced with Pillar Transfer 

Livestock Market 

Liveweight (28th May 2015) Change (month) 

 All steers 188.1p/kg (+9.9) 

 All heifers 198.7p/kg (+10.2) 

 All young bulls 188.7p/kg (+46.2) 

Sheep SQQ lambs 184.7p/kg (-5.6) 

Source: Markets in Wales EBLEX/BPEX. 

Milk Market 

 

(Published figures as at 30th June 2015) 

 
First Milk announced losses of £22m for the 2014/15 financial year, the company will cut prices 

by 1ppl from July and Chairman, Jim Paice will step down.  The sale of Dairy Crest’s liquid 

division to Muller has been referred for an in depth investigation by the Competition and 

Markets Authority, the two account for nearly half of the fresh milk consumed in the UK. This 

is likely to push any merger into 2016.  

For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

May 2,409 (-1,398) 

Milk Production (Million Litres)  (y/y change) 

May 1,362 (+28.8) Cumulative 2,642 (+29.6) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

May 24.06 (-0.52) May 18.26 (-0.69) 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

