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Although there has been a lot of talk surrounding Brexit over the last month or so, there have 

been few developments.  The result of the Government’s appeal over the requirement to have 

Parliament’s approval to trigger Article 50 is expected sometime in January.  Meanwhile, MPs 

have voted to back the Prime Minister’s timetable for Brexit, although the EU Commission’s 

Brexit negotiator, Michael Barnier, has stated that Article 50 talks must be concluded within 

18 months, to allow Member States time to ratify the deal.  In addition a report has been 

published which has found that DEFRA is not ready for Brexit and Britain’s EU Ambassador, 

Sir Ivan Rogers, has resigned. 

DEFRA has revised its 2015 Total Income From Farming (TIFF) figures.  The results are 

now 6% better than the first estimates released back in May at £4,003m for the year, although, 

this is still 24% down in real terms compared to 2014.  The 2016 year is expected to show an 

improvement, with better prospects forecast for 2017, as long as there is no major shift in the 

currency. 

The Net Worth of the farming industry has fallen in 2015; the first time since 2005.  The result 

is mainly due to a drop in land values and also to a lesser extent a weakening of breeding 

livestock valuations.  Even so, the wealth of the sector was still £265 billion at the end of 2015. 

The AHDB has set out its strategy for 2017 to 2020, called ‘Inspiring Success’.  The overall 

aim of the levy board is to make British farming more efficient and competitive, and fit for a 

post-Brexit world.  There will be an increased focus on benchmarking, with more international 

comparisons.  Research will be moved closer to the farmgate, with a greater emphasis on 

knowledge transfer.  Funds will also be devoted to developing markets for British produce. 

Rural Payments Wales has confirmed that almost 90% of eligible 2016 BPS claims were paid 

on the 1st December.  After problems in 2015, the return to their previous good record has 

been helped by all of the 2016 applications being made online. 

A reminder that the Glastir Small Grants Scheme closes for Expressions of Interest on 23rd 

January.  The theme for this round is water. 

The EU Commission plans to launch a wide-ranging consultation on the CAP in 

January.  Normally, the UK farming sector might be getting quite excited about the next round 

of CAP reform.  But these are not normal times because of Brexit. However, the UK should 

not ignore the process.  Europe will remain our largest trading partner for farm goods, as well 

as being our closest neighbour.  How the EU decides to support its farmers from 2020 

onwards will be crucial; the UK farm lobby will be arguing for a ‘level playing field’.  Plus, the 

UK might simply adopt the EU CAP at Brexit. 

The latest Farm Business Income (FBI) figures released by the Welsh Government for 

2015/16 reveal farming profitability in Wales fell by 23% compared with the year earlier.  

Although, this masks large differences.  Dairy farms saw their returns fall by 53% to average 

£32,800.  Lowland beef and sheep farms saw a decline of 40% to £16,300 with Upland farms 

faring a little better just falling by 1% to £21,900.  The average for all farm types was £22,200.  

The current 2016/17 year is expected to see some improvement for beef and sheep farms, 

but the rise in milk prices has probably come too late for the dairy sector to recover in 2016/17. 

The environmental and engineering services group RSK has purchased ADAS.  The 

consultancy firm employs 300 people from 15 offices around the UK; RSK has 45 offices 

worldwide. 
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The AHDB Recommended Lists for 2017/18 sees 29 new varieties added, whilst 28 have 

been removed. This year six soft wheats have been added whose markets include distilling, 

soft biscuit wheat for export and soft endosperm feed.  This is the first time for four years 

additions to this category have been seen.  There are two new spring wheat varieties, both 

high yielding nabim Group 2 milling wheats which can actually be drilled in either spring or 

autumn.  New oilseed varieties show good resistance to light leaf spot and phoma stem 

canker. 

According to AHDB, the 2016 British potato crop is expected to be the fourth lowest since 

the 1960s.  Total production is estimated to be 5.22m tonnes.  Average yields are 8% less 

than in 2015 at 44.9 tonnes/ha.  The situation is similar across North West Europe, which is 

helping to support domestic values.  Usually a small GB harvest draws in imports from 

continental Europe, but this year reduced availability in countries such as Belgium and the 

Netherlands and a weak Pound has actually resulted in in a strong export trade so far.   

Statistics produced by DEFRA show that just under 2% of arable land in the UK was used for 

energy production in 2015.  Over 50% was used for the production of biofuels, mainly wheat 

and sugar beet.  Although the amount of maize used for Anaerobic Digestion (AD) continues 

to expand, a third of the total maize area (34,000ha) was used for AD in 2015. 

Grain Market Comment 

The USDA has increased its 2016/17 global wheat ending stocks by nearly 3 million tonnes.  

If the USDA is right, stocks would end up 11.5 million tonnes higher than last year and 35 

million higher than the 2014 harvest.  The same is true with the USDA’s coarse grain 

estimates; the 2016/17 ending stock projection rose by 4.5 million tonnes in December, now 

10 million tonnes higher than the opening level. 

In addition, reports from the French Farm 

Ministry state that French wheat plantings 

are at a 26-year high, leading to a reduction 

of oilseed rape and winter barley areas.  It 

is difficult to see a positive for wheat 

prices in this information, apart from 

another French announcement that the 

2016 harvest of grain maize is at a 26-year 

low. 

On the domestic front, the fast start to the 

UK grain export campaign has hit the rocks 

with a substantial slowdown in October and 

probably November and December.  In addition, it is thought exports of UK beans are running 

at about half of last year’s rate.  This is partly because Egypt, the main buyer, continues to 

have issues with funding purchases.  At the same time, the Australian harvest will be well on 

its way too.  Feed grade beans are being used by domestic processors.  But on a positive note 

for the New Year, prices are £20 per tonne stronger than this time last year which represents 

a 16% price rise.  Wheat is now 30% higher than it was in January 2016 and oilseed rape a 

very respectable 37% higher.  

Comment as at the 03/01/2017 

PRICE CHECK (£/tonne) 

Crop:- Jan 17 May 17 
H’vst 

17 

Wheat – Feed 143 146 133 

Barley – Feed 118 122 111 

Oilseed Rape 345-355 349-359 
313-

323 

Guide Ex-Farm prices as at 04/01/16 (assumes crop 

assured) Prices kindly provided by Glencore 
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Futures Prices 

Wheat Mar 2017 £138.90/t (n/a) 

 Nov 2017 £135.50/t (+1.50/t) 

 Mar 2018 £138.50/t (+0.85/t) 

 Nov 2018 £139.50/t (+1.70/t) 

Rapeseed Feb 2017 £352.69/t (+9.13/t) 

 Nov 2017 £328.85/t (-2.34/t) 

 Feb 2018 £329.28/t (-2.21/t) 

 May 2018 £328.43/t (-12.91/t) 

As at 3rd Jan 2017 
Figures in brackets indicate movements since the 29/11/2016. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.25% (0.25%) 

Current Inflation (CPI) +1.2% (+0.9%) 

Euro - € : £ €1 = £0.8514 (£0.85303) 

US Dollar - £ : $ £1 = $1.2291 (USD) (1.2412USD) 

Euro - € : $ €1 = $1.0465 (USD) (1.0588USD) 

As at 03/01/2017, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2012 2013 2014 2015 2016 2019 

Total Welsh Modulation * 11.5% 11.5% 15%* 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£220.4 £224.5 £183.4 £172.6 £199.1 £96.10# 

* in 2014, Modulation was replaced with Pillar Transfer; # Includes Greening, excludes Redistributive 
Payment 

Livestock Market 

Liveweight (w/e 31st December 2016) Change (month) 

 All steers 179.9p/kg (-10.3) 

 All heifers 174.6p/kg (-13.7) 

 All young bulls N/A (N/A) 

Sheep SQQ lambs 167.3p/kg (+1.8) 

Source: Markets in Wales AHDB. 

Milk Market 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

December 3,656 (+411) 

Milk Production (Million Litres) (y/y change) 

November 1,079 (-85) Cumulative 9,340 (-646) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Nov 25.62 (+1.45) Dec 28.73 (-0.39) 

(Published figures as at 6th January 2017) 
Source: AHDB 

 

There have been a number of milk price announcements over recent weeks and farmgate 

prices after a slow start are now moving in the right direction, although many will still be below 

their cost of production.  But how fast and how far they go will be significant. It might be better 

for the sector if there is an ‘orderly’ increase, with prices rising but not to the highs of 2013/14 

so that we are not back into over production and downwards pressure again this time next 

year.  

For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  
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