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In a speech setting out the UK’s negotiating position on Brexit, Theresa May has made it 
clear that the UK will not seek to remain within the EU Single Market after Brexit.  It also seems 
evident that the government is aiming for a ‘harder’ Brexit rather than a ‘soft’ one.  The speech 
outlined twelve objectives for negotiations which made it clear that having ‘control’ over EU 
immigration and the making of legislation will be prioritised over trade and economic 
considerations.  The long-term aim is to have a comprehensive Free-Trade Agreement (FTA) 
with the EU.  This would provide access to the Single Market, but we would not have 
membership of it.  Being part of the EU Customs Union also looks set to be ruled out as this 
would mean it would be difficult for the UK to make trade deals with other EU countries once 
we have left the EU.  But this could all have significant consequences for agriculture, not least 
if cuts on agricultural tariffs are imposed as part of the deal as this could see a big drop in UK 
prices.  Theresa May has said the Government will be publishing a full White Paper setting 
out the plan for Brexit.   

A White Paper called ‘Securing Wales’ Future’ was published on the 23rd January.  This 

sets out the priorities for Wales in the Brexit negotiations.  In particular the Welsh 

Government would like: 

 ‘full and unfettered’ access to the Single Market, with access for Welsh foodstuffs 
specifically being mentioned as being key 

 migration to continue by linking freedom of movement to employment 
 any EU funding to Wales must be replicated by UK funds 
 no reversal of powers already devolved to Wales  
 no weakening of legislation to protect the environment and workers’ rights  
 the UK should consider transitional arrangements 

The full paper can be viewed at  https://beta.gov.wales/brexit 

The Supreme Court has ruled that Parliamentary consent is required to trigger Article 50.  

Although, it also ruled that it is a matter solely for the UK Parliament and the devolved 

administrations of Wales, Scotland and Northern Ireland do not have to approve the 

triggering of the Article.   A very short Bill, of only two lines has been drawn up and is 

expected to pass through the House of Commons by 8th February and then the House of 

Lords shortly after that.  Parliament is not expected to block the triggering of Article 50 and 

the Government believes it can stick to its timetable of invoking the clause by end of March.  

But MPs are more than likely to attach amendments to the Bill, the SNP has said it will table 

50 amendments.  But even so the passage of the Bill is expected to be fairly swift through 

the House of Commons due to a Conservative majority and Labour’s pledge not to obstruct 

it, although there is a suggestion it may get held-up in the House of Lords.  

A Small Grants scheme is due to be made available in Wales from April 2017.  More 

information will be made available in due course; however, the scheme aims to improve 

businesses competitiveness and help them to become more environmentally friendly.  

Grants will be available for capital items which relate to one of the following themes; 

 Animal health, genetics and performance 
 Crop management 
 Energy efficiency 
 Resource efficiency 
 ICT 

Support of up to 40% of eligible costs will be available up to a maximum of £12,000 over a 
four-year period. 

The last spring Budget, before it is moved to the autumn, will take place on Wednesday 8th 
March. 

 

https://beta.gov.wales/brexit
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All the evidence is pointing to an increase in spring cropping, especially for spring barley.  
Indeed, some merchants are reporting that stocks for some spring barley varieties are starting 
to run low.  Initial estimates show a rise of 10% in spring barley, although this is expected to 
mostly be in the Eastern and Central parts of England. 

A European Citizens Initiative (ECI) was registered on 25th January with the European 
Commission inviting it to ‘propose to Member States a ban on Glyphosate’.  The ECI needs 
one million votes from at least seven different Member States, within a year.  If obtained the 
Commission has three months in which to decide whether to follow the request or not, either 
way it must give its reasoning. 

Those who made a successful application to the first period of the Milk Production 

Reduction Scheme must send in their claim for payment by 14th February.  Further 

guidance and the two page claim form (MPRS2) can be found on the DEFRA website at 

https://www.gov.uk/guidance/milk-production-reduction-scheme-how-to-apply. 

The application window to apply for an NVZ grassland derogation has been extended from 
30th December 2016 until 20th March 2017.  To apply for a derogation farmers must telephone 
the NVZ Wales helpline on: 01824 704060.  A derogation can be granted to allow up to 250kg 
nitrogen per hectare per year from grazing livestock, if at least 80% of the agricultural area of 
your holding is down to grass and the nitrogen comes from grazing livestock manure (i.e not 
pigs, poultry or veal calves). 

 
Grain Market Comment 
 
Those with old crop wheat may want to consider marketing it.  Old crop wheat prices have 

been higher than new crop values since the end of last year. The price spread is now 

comfortably over £10 per tonne above the new crop’s value.   

Old crop and new crop values will merge 

at harvest time. This suggests that either 

old crop values will fall or new crop prices 

will rise as we get nearer to harvest.  

Although there is still plenty of time before 

the combines roll out, old crop wheat is 

currently comfortably in the territory of 

contract highs, in fact, nearby futures 

contracts have not been anywhere near 

today’s values, since the middle of 2014. 

Export sales will be slowing and if it becomes cheaper to import grain, the seller may have 

left it too late.  

In contrast, short term demand in the malting barley market is pushing old crop upwards.  

Also, the last few weeks of cold weather has seen increased demand in the oat market.  It 

puts UK oats out of reach from EU buyers, at least for the time being.  

Short term OSR prices are relatively buoyant, although, the Southern Hemisphere harvest 

has started, in addition there is some disagreement on the size of the soybean harvest which 

is currently leading the oilseeds matrix.  Some analysts are speculating a large crop, led by 

Brazil. This could lead to some sharp falls if the analysts are proven correct.  

Comment as at the 31/01/2017 

PRICE CHECK (£/tonne) 

Crop:- Jan 17 May 17 
H’vst 

17 

Wheat – Feed 153 156 135 

Barley – Feed 120 124 112 

Oilseed Rape 348-358 
350-

360 

315-

325 

Guide Ex-Farm prices as at 31/01/17 (assumes crop 
assured) Prices kindly provided by Glencore 

https://www.gov.uk/guidance/milk-production-reduction-scheme-how-to-apply
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Futures Prices 

Wheat Mar 2017 £147.30/t (+8.40/t) 

 Nov 2017 £136.00/t (+0.50/t) 

 Mar 2018 £138.55/t (+0.05/t) 

 Nov 2018 £139.85/t (+0.35/t) 

Rapeseed Feb 2017 £363.79/t (+11.1/t) 

 Nov 2017 £331.93/t (+3.08/t) 

 Feb 2018 £329.28/t (+4.92/t) 

 May 2018 £334.52/t (+6.09/t) 

As at 31st Jan 2017 
Figures in brackets indicate movements since the 03/01/2017. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.25% (0.25%) 

Current Inflation (CPI) +1.6% (+1.2%) 

Euro - € : £ €1 = £0.86105 (£0.8514) 

US Dollar - £ : $ £1 = $1.2491 (USD) (1.2291USD) 

Euro - € : $ €1 = $1.0755 (USD) (1.0465USD) 

As at 31/01/2017, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2013 2014 2015 2016 2017 Est. 2019 

Total Welsh Modulation * 11.5% 15%* 15%* 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£224.5 £183.4 £154.2 £162.2 £144.9 €133.9# 

Assumes 1ha of arable land claimed historically; * in 2014, Modulation was replaced with Pillar Transfer; 
2017 is estimated at €1=85p  #Includes Greening, excludes Redistributive Payment, Euros/ha 

Livestock Market 

Liveweight (w/e 30th January 2017) Change (month) 

 All steers 194.0p/kg (+14.1) 

 All heifers 190.7p/kg (+16.1) 

 All young bulls 172.7 (N/A) 

Sheep SQQ lambs 166.0p/kg (-1.3) 

Source: Markets in Wales AHDB. 

Milk Market 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

January 3,517 (+1,112) 

Milk Production (Million Litres) (y/y change) 

December 1,150.2 (-60) Cumulative 10,490.1 (-707) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Dec 26.21 (+0.68) Dec 30.2 (+1.47) 

(Published figures as at 31st January 2017) 
Source: AHDB 

 

Domestic milk prices continue to rise, but prices on the GDT auction have effectively traded 
sideways for the last month or two.  The final sale of 2016 saw the index of prices fall by half 
a percent.  The first auction in January saw a further 3.9% decline, but on the latest sale on 
the 17th January values climbed by 0.6%.  The rather directionless state of the market 
reinforces the view that supply and demand are currently in reasonable balance, and that 
traders are waiting to see what the spring milk flush brings.   
 
For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

