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The Financial Discipline rate for 2015 has been announced at 1.39%. BPS Payments in 

Wales will start on 1st December.  A part payment of 80% will be made to the majority of 

claimants by the end of December, with the vast majority in January.  The remaining 20% is 

expected to be paid in April. However this does delay the issue of entitlement statements 

which are likely to be available in late March.  Entitlement trading (and BPS claims) should all 

be completed using the RPW online system. This should be available from February 2016 with 

the deadline for transfers on 3rd May. 

EU Farm Commissioner, Phil Hogan, has announced CAP Simplification plans; 

· Preventative preliminary checks- allow Member States to run initial checks and 

identify problems with claims.  The claimant will have 35 days after the submission 

deadline to correct errors without penalty 

· Reduce the number of spot checks where Member States have error rates below 2% 

and reduce the number of multiple checks on the same holding through better 

selection.  

· Increased flexibility to modify Greening declarations to allow for changes during the 

cropping year. 

· Reduce the number of delegated and implementing regulation from 200 to around 

40. 

· Review of administrative penalties, simplify access to financial instruments and a high 

level review of Pillar 2 administration requirements. 

The window for Expressions of Interest for Glastir Advanced will be open between 9th 

November and 4th December. 

Farm profits fell in 2014/15 across most sectors in Britain, only Lowland Cattle and Sheep 

saw profits increase.  Average Farm Business Income fell by 1% in real terms for 2014/15 to 

£29,400.  Dairy farms saw profits fall by 10%.  Rising land values have seen the net worth of 

the UK farming industry increase by 6% to £271.3bn.  

The 2015 June Survey for Wales has been published.  Sheep and lamb numbers fell for the 

first time since 2009, dropping by 2.4%, however a 5% increase was seen in the size of the 

dairy herd.  The area of arable land increased by 2.8% to nearly 87,500 hectares, the area of 

barley, maize and fallow increased. Horticultural area fell by 5.6% to 1,599 hectares in the 12 

months to June 2015.  

Following the Chancellor’s Autumn Statement a 15% cut in DEFRA’s budget was 

announced.  A number of areas including flood defences are protected so savings will need 

to be made elsewhere. DEFRA is aiming to cut administration costs by 26%.  Further 

announcements in the Autumn Statement include; 

· Profit averaging over 2 or 5 years. 

· Renewable heat funding will increase to £1.15bn by 2020-21. 

· Welsh ‘Funding Floor’ set at 115% per head. 

· remove the need for a referendum to introduce Welsh Rates of Income Tax, giving 

more decision making ability to the Welsh Government. 
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The first UK grain Supply and Demand estimates for the 2015/16 year have been published. 

· Wheat availability increases by 1%, consumption falls by 5% and imports fall by 26%. 

· Barley availability increases by 5% but a 5% drop in consumption could impact prices. 

· A 20% reduction in grain maize consumption is estimated primarily a reduced 

demand from biofuels. 

· Total demand for cereals for animal feed falls by 2% although if conditions worsen 

over the winter demand can quickly change. 

The AHDB’s Early Bird Survey has been published giving an early indication of cropping 

intention for the 2016 harvest. 2016 results show a shift towards more spring cropping likely 

as a blackgrass control measure and some crop diversification requirements. 

· Wheat area remains relatively static at 1.83m hectares. 

· Spring barley area is expected to increase by 10%, winter barley falls by 4%. 

· Area of oats expected to increase by 13%. 

· An increase in ‘other cereals’ is noted. 

· Despite low prices and a big increase in area for the 2015 harvest pulse area is 

expected to increase by 15% to 242,000 hectares. Oilseed rape plantings are 

expected to fall by 14%. 

The EU Food Safety body, EFSA, has concluded that glyphosate is ‘unlikely to cause cancer’; 

proposals for a renewal of its authorisation are now likely to be drawn up. 

A Centre for Agrimetrics, which received funding from the Agri-tech Strategy, has opened at 

Rothamstead.  The centre will aim to use ‘big data’ to improve the productivity and efficiency 

of Agriculture and the food chain. 

The AHDB has reported that global milk production in key areas has started to slow down.  

However the latest Global Dairy Trade Auction saw the third consecutive decrease due to high 

global stocks. The UK farmgate price increased by 0.33ppl, the first increase since November 

2013 however a number of processors continue to drop prices with those at the bottom of the 

league table paying around half that of those at the top.  

A study has found that farms with over 150 cows are 50% more likely to suffer a Bovine TB 

outbreak than smaller units with less than 50 cows.  Those who grow more than 10 ha of 

maize or fed silage increased the risk whereas those with more hedgerows saw risk fall 

considerably. 
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Grain Market Comment 

Autumn crops are now largely planted in the UK and thoughts are turning to what the rest of 

the world is doing.  There have been a number of reports about the poor weather conditions 

in Ukraine hampering establishment and the dry weather in India but anything that is 

unsuccessful now has time to be put right by redrilling, albeit at a cost.  The impact on the 

market at this stage is minimal.  Crops across Europe have generally got off to a good start 

with much of the area benefiting from warmer than normal conditions. Of greater impact is the 

global supply, grains are plentiful this year and unless a major event (weather or otherwise) 

occurs the picture is likely to be similar for harvest 2016.  

The UK market has another major force to contend with - exchange rate.  The pound has once 

again strengthened against the Euro, now at around €1=70p, making UK grains less 

competitive against their counterparts on the continent.  This has led to a slow start to the 

export season.  

 

 

 

 

 

 

 

The rapeseed market has remained fairly stagnant with little demand from crushes across 

Europe; the 90,000 tonnes shipments coming from Australia will not help the situation.  

However the strong palm oil market and currency movements saw Paris rapeseed futures at 

a 3 month high.  

Despite good demand from feed compounders UK bean prices continue to struggle.  The large 

UK crop, financial problems with key exporters such as Egypt and a number of producers 

facing moisture content problems could see prices under pressure throughout the season.  

 

Comment as at the 30th November 2015 

 

 

  

PRICE CHECK (£/tonne) 

Crop:- Jan 16 May 16 Nov 16 

Wheat – 
Feed 

117 122 116 

Barley – 
Feed 

98 103 104 

Oilseed 
Rape 

247-
257 

249-
259 

240-
250 

Guide Ex-Farm prices as at 30/11/15 
(assumes crop assured) Prices kindly 
provided by Glencore 
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Futures Prices 

Wheat Jan 2016 £113.25/t (-4.60/t) 

 Nov 2016 £125.50/t (-2.75/t) 

 Mar 2017 £129.40/t (-3.65/t) 

 Nov 2017 £131.50/t (-2.80/t) 

Rapeseed Feb 2016 £267.45/t (-4.70/t) 

 May 2016 £266.75/t (-3.96/t) 

 Nov 2016 £256.90/t (-1.35/t) 

 Feb 2017 £258.67/t (-2.48/t) 

As at 30th November 2015 
Figures in brackets indicate movements since the 30/10/2015. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) -0.1% (-0.1) 

Euro - € : £ €1 = £0.7029 (£0.7214) 

US Dollar - £ : $ £1 = $1.5052 (USD) (1.5333USD) 

Euro - € : $ €1 = $1.1058 (USD) (1.1061USD) 

As at 30/11/2015, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2011 2012 2013 2014 2015 2019 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £191.2 £190.0 £124.0 

* in 2014, Modulation was replaced with Pillar Transfer 

Livestock Market 

Liveweight (30th November 2015) Change (month) 

 All steers 183.5p/kg (-5.2) 

 All heifers 188.5p/kg (-8.1) 

 All young bulls 176.2p/kg (-0.8) 

Sheep SQQ lambs 151.9p/kg (+10.9) 

Source: Markets in Wales AHDB. 

Milk Market 

 

(Published figures as at 30th November 2015) 
 

Global Dairy Trade Auction has fallen again and global production looks to be slowing. 
Average farmgate price has increase but a number of processors continue to drop prices. 
Dairy Aid payments, equivalent to around 0.176ppl, have begun and will continue 
throughout December.   
 

For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

November 3,245 (+684) 

Milk Production (Million Litres)  (y/y change) 

Oct 1,193 (+36.1) Cumulative 8,735 (+174.9) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Oct 24.23 (+0.62) Nov 18.10 (+0.41) 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

