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It will take months if not years for things to settle to a new equilibrium after the EU referendum.  

But plans for Brexit should be able to get underway over the summer, although it seems that 

Mrs May is unlikely to trigger the infamous Article 50 before the end of the year.  Once this is 

triggered, the two year countdown begins.  The withdrawal arrangements and talks on trade 

agreements are separate.  A trade deal is likely to take longer than exit talks and there could 

be a period of time when the UK will be operating under WTO trading rules; being out of the 

EU but without a trade agreement.  The European Parliament and the European Commission 

are vehemently pro-Europe and want the UK out quickly and without a favourable deal as 

‘punishment’.  But on the other hand the Member States, operating through the European 

Council have a bit more sympathy, especially as they wish to retain trade flows with the UK 

and ties in areas such as military cooperation and foreign policy, they are therefore more 

relaxed about the timetable.  A task force has been set up which includes negotiators from 

both the Council and Commission.  In the UK, David Davies will lead the Department for Brexit.  

If the UK wants tariff-free access to the Single Market it is likely to have to implement EU 

regulations where they affect the Single Market, accept EU immigration and pay into the EU 

budget – not what many thought they were voting for. 

Teresa May has appointed her rival in the leadership race, Andrea Leadsom as the new 

DEFRA Secretary of State.  George Eustice remains in the department, although previously 

he was Undersecretary of State, his position has now been elevated to Minister of State, 

perhaps reflecting the importance of DEFRA post Brexit.  Mr Eustice could be key in the future 

direction of farm support.  Therese Coffey and Lord Gardiner of Kimble also join the DEFRA 

team.  Lord Gardiner will be the DEFRA spokesperson in the House of Lords. 

Rural Payments Wales has asked customers to make sure their e-mail address and/or mobile 

phone details are up to date on their RPW Online Account.  The majority of correspondence 

will now be sent via this method and not by post. 

Attention has mainly been on low output prices, but input prices have also been falling.  In 
particular, due to high global stocks, the fertiliser price has dropped significantly.  In June the 
price for Ammonium Nitrate (34.5%) was at its lowest level for nine years, some 40% lower 
than at the same time last year.  It is a similar situation with Phosphates and Potash, although 
the weakening of the Pound post Brexit may affect imports. 

A free trade deal between Canada and the EU – the Comprehensive Economic and Trade 
Agreement (CETA), which took 5 years to reach has now got to be ratified by every national 
Parliament, a process which could take a further 5 years.  More people are taking notice of 
trade policy and trade deals following Brexit, this shows how difficult it could be for a UK:EU 
deal to be done in two years.  

Proposals being drawn up by the EU Commission to simplify the Greening rules do not look 
very hopeful.  There is no proposal to alter the thresholds for Crop Diversification (CD) or to 
end it, although there may be some flexibility to the CD cropping period. There could be some 
changes to the EFA weighting factors, amendments to the qualifying rules for some of the 
landscape features and the removal of deadlines for sowing catch and cover crops.  One 
proposal, which most will not consider as a simplification, is to stop the use of pesticides on 
all EFA land.  This would mean protein crops used for EFA would not be allowed any 
pesticides. 
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The AHDB has published its Planting and Variety Survey for 2016.  The GB wheat area 
planted for 2016 harvest is down by 2%, this means production will almost certainly be lower 
this year as yields are not expected to match those for the last two.  The OSR area has 
declined for the second year running, with figures for Wales unavailable the English and 
Scottish area has declined by 9%. The lack of agro chemicals to prevent disease and poor 
economic outlook at planting time are seen as the most likely reasons for the decline.  Spring 
barley plantings have increased by 6% (highest since 2013) as producers continue to increase 
spring cropping in their rotations to help combat black grass. 

The European Commission has extended the licence for Glyphosate for 18 months. 

The weakening of the Pound, following Brexit is providing some competitiveness in the meat 
market.  This is particularly true for the UK sheep market where around a third of UK sheep 
meat is exported, with the majority going to other EU countries.  In the beef sector, the weaker 
Pound will help the cow beef trade and also increase the price of Irish beef imports in Sterling 
terms.  

The European Commission has announced a further package of measures to help EU 

farmers.  The package is worth €500 million and will predominantly be targeted towards the 

dairy sector.  There will also be the option for Members States to make advance payments 

of up to 70% of BPS payments from October 16th to help cash flow.  
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Grain Market Comment 

Reports from the barley and oilseed rape harvests have so far been disappointing.  Barley 
yields are said to be poor, with high screenings and low bushel weights.  It is a similar picture 
for the OSR harvest where yields are also reported to be (very) low.  It is likely that the OSR 
planted area next year will see further falls (see article on AHDB Planting Survey).  It is not 
yet clear whether the lack of pesticides now available to producers is the main reason, but 
many are already pointing their fingers to this. 

 

 

 

 

 

 

 

 

 

 

Reports from Europe are similar for the North West region, but in Central and Southern Europe 
yields have been better.  The USDA’s global grain monthly supply update shows the US 
production up by 5 million tonnes (9%) with small increases in other major exporting countries 
apart from the EU.  However, consumption forecasts have also been reviewed upwards as 
more grains are likely to be processed and fed whilst prices are relatively competitive. 

Turning to prices, currency is the main factor currently affecting them.  The UK wheat market 
was near to contract lows on the day of the EU Referendum.  But the sudden fall in the Pound 
against the Euro, in the days following the result, saw prices rise by nearly £9.00 per tonne.  It 
has settled a little since then.  Following the USDA’s amended projections and reports of 
relatively good harvesting conditions in other parts of the world, the global price has fallen 
recently.  

Comment as at the 1st August 2016 

  

PRICE CHECK (£/tonne) 

Crop:- Harvest Nov 16 May 17 

Wheat – 
Feed 

122 129 134 

Barley – 
Feed 

95 101 106 

Oilseed 
Rape 

280-

290 

290-

300 

295-

305 

Guide Ex-Farm prices as at 02/08/16 
(assumes crop assured) Prices kindly 
provided by Glencore 
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Futures Prices 

Wheat Nov 2016 £126.70/t (+3.70/t) 

 Jan 2017 £128.65/t (n/a) 

 Nov 2017 £133.85/t (+2.90/t) 

 Mar 2018 £136.30/t (n/a) 

Rapeseed Nov 2016 £302.86/t (+0.52/t) 

 Feb 2017 £302.86/t (-0.72/t) 

 Nov 2017 £297.79/t (n/a) 

 Feb 2018 £298.21/t (n/a/t) 

As at 2nd August 2016 
Figures in brackets indicate movements since the 28/06/2016. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) +0.5% (+0.3%) 

Euro - € : £ €1 = £0.8454 (£0.8272) 

US Dollar - £ : $ £1 = $1.3206 (USD) (1.3386USD) 

Euro - € : $ €1 = $1.1164 (USD) (1.1073USD) 

As at 02/08/2016, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2012 2013 2014 2015 2016 2019 

Total Welsh Modulation * 11.5% 11.5% 15%* 15%* 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£220.4 £224.5 £183.4 £172.6 177.5 £96.10# 

* in 2014, Modulation was replaced with Pillar Transfer; # Includes Greening, excludes Redistributive 
Payment 

Livestock Market 

Liveweight (as at 30th July 2016) Change (month) 

 All steers 185.5p/kg (+1.2) 

 All heifers 191.3p/kg (-1.7) 

 All young bulls 153.0p/kg (n/a) 

Sheep* SQQ lambs 177.7p/kg (-16.3) 

    *New Season                                                                  Source: Markets in Wales AHDB.  

Milk Market 

July 2,336 (-3) 

 

(Published figures as at 31st July 2016) 
Source: AHDB 

 

Domestic production has fallen sharply; supplies in July are expected to be below the five year 
average.  Reports from the GDT auction show the index of prices has remained pretty much 
unchanged since last month, indicating that global supply and demand are more in sync.  The 
reduction in supplies and the weakening of the Pound is helping domestic prices which have 
seen a number of price rise announcements. 

 
For further information please contact: - 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

Global Dairy Trade Auction ($ per tonne) (change y/y) 

Milk Production (Million Litres)  (y/y change) 

June 1,209 (-93) Cumulative 3,781 (-193) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

June 19.85  (-0.48) July 21.34 (+3.09) 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

