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Following the court case which forced the Welsh Government to abandon plans to introduce 
three payment regions a consultation has been launched on the Proposals for the Basic 
Payment Scheme. The Welsh Government has identified 4 main options and three top up 
options. The four mains options are; 

 Implementing three regions – The Welsh Government comments that there are 
mapping issues and high risk of payment delays with this option.  

 Flat rate from 2015 – drastic change with over nearly 1,600 farmers losing more than 
€10,000 

 Flat rate over 5 years in equal steps – estimated payment rate of €176/Ha by 2019 

 Flat rate by 2021 
 
The table below shows how the move to a flat rate in 2019 (Option C) would impact on BPS 
payments based on the estimated flat rate payment of €176/Ha.  
 

Current 
Payment 

€/Ha 

BPS Payment €/Ha 

2015 2016 2017 2018 2019 

40 67 94 121 149 176 

100 115 130 145 161 176 

200 195 190 185 181 176 

500 534 370 305 241 176 

 
The three add-on options are firstly a redistributive payment, where the first 54 Hectares 
receive a top-up payment.  Second is limiting entitlements to either the number claimed in 
2013 or the number allocated in 2015, whichever is the smallest.  Lastly there is adjusting the 
number of entitlements on areas of permanent grassland with difficult climatic conditions.  The 
Welsh Government view is that moving to a Flat rate by 2019 and including a redistributive 
payment would be half the level of change than using the flat rate change alone.  Those with 
less than 125 Ha would see a greater benefit from using the redistributive payment than just 
moving to a flat rate.  The table below shows the impact on payments in 2019 depending on 
the size of farm between using a flat rate or using a flat rate and redistributive payment.  

Farm Size BPS Payment Relative 
Change Flat Rate of €176/Ha Flat Rate and Redistributive 

Payment 

20 Ha £3,514 £4,867 +38.5% 

100 Ha £17,569 £18,859 +7.3% 

250 Ha £43,921 £37,509 -14.6% 

500 Ha £87,843 £68,592 -21.9% 

 
The consultation is available from 
http://gov.wales/consultations/environmentandcountryside/basic-payment-scheme-
proposals/?lang=en.  Responses must be submitted by 23rd June 2015.  BPS applications 
will be made prior an announcement on the decision, which is expected in July.  

A consultation has been launched on the replacement for the Agricultural Wages Board.  The 
Agricultural Advisory Panel for Wales consultation closes on the 19th June.  The panel has two 
core functions- setting wages and other employment conditions and supporting career skills.  

 

 

http://gov.wales/consultations/environmentandcountryside/basic-payment-scheme-proposals/?lang=en
http://gov.wales/consultations/environmentandcountryside/basic-payment-scheme-proposals/?lang=en
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The Welsh Government has released figures on aggregate farm incomes (Total Income From 

Farming) and Farm Business Income.  The data shows a 5% fall in TIFF in 2014, to £211.7 

million.  The Welsh Government forecasts average FBI for ‘all farm types’ in Wales to fall by 

26%, from £29,900 in 2013/14 to £22,200 in 2014/15. 

Farm Type 2012/13 2013/14 2014/15 % Change 

13/14 – 14/15 

Dairy 46,800 78,600 59,300 -25% 

LFA Cattle & Sheep  22,400 19,600 15,000 -23% 

Lowland Cattle & 

Sheep 

28,200 29,100 23,100 -21% 

All Farm Types 27,600 29,900 22,200 -26% 

The Chancellor has unveiled his 6th Budget, the main points to note are; 

 Personal allowance for income tax will increase to £10,600 for 2015/16.  The 40% 

higher rate threshold will increase to £42,385.  

 From April 2016 farmers will be able to average profits over 5 years, averaging is 

currently allowed over 2 years.  

 The ISA limit will increase to £15,240.  

 A consultation looking into reform of the compulsory purchase system has been 

launched.  

 National minimum wage will increase by 3.1% to £6.70 per hour from October.  

 Under the Agri-tech strategy, £11.8 million has been pledged to the Centre for 

Agricultural Informatics and Sustainability Metrics.  

The UK planted area of winter cereals and oilseed rape at 1st December 2014 has fallen by 
6% compared to the same point last year.  Conditions at drilling were good, the change can 
be attributed to poorer crop prices, new regulations (Greening) and attempts to tackle grass 
weeds.  
 

‘000 Ha – UK Dec 2012  Dec 2013 Harvest 

2014 

Dec 2014 % Change   13 - 

14 

Winter Wheat 1,484 1,927 1936 1,799 -7% 

Winter Barley 340 433 429 434 +1% 

Oats 64 98 137 94 -31% 

W. Oilseed 

Rape 

723 739 674 669 -1% 

Total 2,611 3,196 3,176 2,997 -6% 

 

Slowing exports, a strengthening Pound and surplus stocks at the end of the marketing season 

are putting pressure on new crop prices.  Weather forecast also have an impact on prices, 

after two seasons with no major weather events in grain growing regions for two seasons the 

market is aware that one could be just round the corner adding to price volatility.  
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World grain production is forecast to fall, down 63 million tonnes to 1,937 million tonnes for 

harvest 2015.  The International Grains Council also forecasts a fall in consumption, but by 

less leading to a tightening of stocks.  

A report that classified glyphosate as ‘probably carcinogenic to humans’ has been widely 

criticised with some stating that the data used had been ‘cherry picked’ and did not correspond 

to previous research findings.  

Results from the December Survey of agriculture for the UK shows a 3.7% increase in the 

dairy breeding herd, the beef herd continues to fall whilst sheep numbers have increased by 

3%.  Total breeding pig numbers have fallen by 2.1%.  

From the 31st March 2015 milk quotas were abolished giving the EU farmers no constraints 

on milk production.  Twelve countries, including Ireland, Germany and the Netherlands, 

exceeded quota in 2014/15 and are expected to pay super-levy fines of €460 million.  

A review into the Welsh Dairy Sector has been published. 26 recommendations were made, 

all of which have been accepted (in full, in principle or in part) by the Welsh Government. 

Recommendations centre around 5 areas; leadership, market focus, efficiency, knowledge 

and skill and environment.  

Grain Market Comment 

The grain price variation throughout the UK at this time of year tends to increase as some 

regions emerge as hotspots of shortage and others of surplus.  Currently the price between 

central England and Yorkshire is as much as £9 per tonne.  Those figures in the grid represent 

about the lowest ex-farm values in the UK; Central England far from a mill. 

The UK old crop is currently undervalued against other countries simply being weighed down 

by the surplus in UK barns.  New crop is more in line.  This leads to a continued rise in prices 

through harvest from April (spot selling) to harvest and then November as shown in the table. 

Russia is probably having less of an effect on 

the marketplace than last season; growers 

appear to have managed to secure most of 

the inputs they require for their spring 

cropping and exports continue from the 

region.  Dry areas in some parts of the world 

are contributing to traders’ nerves about 

where the next global weather event is going 

to come from, we have not had one for two 

seasons.   

Forecasts for the forthcoming crop are for a lower harvest (globally and nationally).  The 

International Grains Council is forecasting global supply of grains to fall by around 3% to 1.937 

billion tonnes. Around the world, a switch from maize to soya is thought likely to reduce the 

amount of total grains harvested.  The global surplus is ample to accommodate this, as long 

as yields are reasonable. If not, then the marketplace could easily rise accordingly. 

Comment as at the 31st March 2015 

PRICE CHECK (£/tonne) 

Crop:- Spot 15 May. 15 
Har. 
15 

Wheat – Feed 128 133 137 
Barley – Feed 113 110 115 

Oilseed Rape 257-267 240-250 
247-
257 

Guide Ex-Farm prices as at 31/03/15 (assumes 
crop assured). Prices kindly provided by 
Glencore 
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Futures Prices 

Wheat May 2015 £122.00/t (+4.35/t) 

 Nov 2015 £131.25/t (+6.25/t) 

 Jan 2016 £133.50/t (+6.10/t) 

 Nov 2016 £135.70/t (+2.40/t) 

Rapeseed May 2015 £264.19/t (-0.47/t) 

 Nov 2015 £260.01/t (-2.10/t) 

 Feb 2016 £260.19/t (-2.28/t) 

 May 2016 £258.01/t (-3.91/t) 

As at 31st March 2015 
Figures in brackets indicate movements since the 02/03/2015. 

Wheat futures prices based on London LIFFE 
Rapeseed futures prices based on Paris MATIF 

Currency Check 

Bank Base Rate 0.50% (0.50) 

Current Inflation (CPI) 0% (0.3) 

Euro - € : £ €1 = £0.7273 (£0.7301) 

US Dollar - £ : $ £1 = $1.4793 (USD) (1.5501USD) 

Euro - € : $ €1 = $1.0759 (USD) (1.1317USD) 

As at 31/03/2015, last month’s rates are shown in brackets 

Single Farm Payment / Basic Payment Scheme 

 2011 2012 2013 2014 2015 

Total Welsh Modulation * 11.5% 11.5% 11.5% 15%* 15%* 

Example Arable Payment 
£/ha after deductions 

£239.3 £220.4 £224.5 £191.2 £190.0 

* in 2014, Modulation is replaced with Pillar Transfer 

Livestock Market 

Liveweight (31st March 2015) Change (month) 

 All steers 191.5p/kg (+2.6) 

 All heifers 202.0p/kg (+2.5) 

 All young bulls 179.0p/kg (+28.7) 

Sheep SQQ lambs 195.2p/kg (+4.5) 

Source: Markets in Wales EBLEX/BPEX. 

Milk Market 

 

(Published figures as at 31st March 2015) 
Source: DairyCo 

 
Despite optimism that the milk market was on the up the Fonterra auction price fell 8.8% 
despite the low volumes on offer.  February milk production was below than of February 2013, 
the first month on month decline since June 2013.  Processors are also showing movement, 
often in different direction.  The Arla price will rise by 0.83ppl, Tesco’s TSDG contract will fall 
by 1.08ppl whilst Joseph Heler is reducing its price by 1.42ppl.  
 
For further information please contact: - 

 

Paul Pickford National 07909 925413 paul.pickford@agrii.co.uk  

Neil McLean West 07711 235249 neil.mclean@agrii.co.uk  

 

Quota prices for milk year 13/14 ppl (change y/y) 

Sale 0.24 (0.00) Lease 0.10 (0.00) 

Milk Production (Million Litres) Year 12/13 (y/y change) 

February 1,078 (-21.5) Cumulative 13,108 (+685.6) 

Milk Price (ppl) Brackets indicate movement since last month 

Farmgate  AMPE  

Feb 27.22 (+0.94) Feb 26.71 (+5.98) 

mailto:paul.pickford@agrii.co.uk
mailto:Neil.Mclean@agrii.co.uk

